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Shire Councillors

Shire President

Greg Payne Term Expires 2023
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Gail Trenfield Term Expires 2025
Councillors

Tamisha Hodder Term Expires 2025
Gail Simpson Term Expires 2023
Raul Valenzuela Term Expires 2023
Stanley Willock Term Expires 2025

Retired Councillor active during the 2019/20 Financial Year.

Percy Lawson Term Expired 2021

The Shire of Yalgoo covers an area of 33,258km? in the Mid West Region of Western Australia
and has a population of 337 (ABS, 2016). The Shire comprises the towns of Yalgoo and Paynes
Find and contains many Mines and Pastoral Stations. The Shire maintains approximately
1,150km of unsealed roads and 260km of sealed roads.



Presidents Report

As a result of Covid-19 related delays the Annual Report for the 19/20 year has not been
presentable until now. Looking back | would like to thank our Acting CEO John Read for his time
spent locked down in Yalgoo and the Shire Administration response supporting the community,
while travel was restricted.

| would like to thank my fellow team of Councillors for their support and oversight of the district.
Together we will continue to advocate for local development, increased health services and fit for
purpose highways in the district, while providing road and amenity improvements to residents and
travelers.

Projects for the 2019-20 year included:

Roads and Flood Damage

Capital work included a further 5km sealing of Yalgoo-Ninghan Road with Regional Road Group
funds and widening of Morawa-Yalgoo Road through Roads to Recovery.

After substantial rain the Shire of Yalgoo works crew in conjunction with contractors carried out
approximately $570,000 worth of Flood Damage repairs to roads and drains funded through the
Federal Disaster Recovery Funding Arrangements. This was on top of normal road maintenance
and resheeting for the year.

Amenity

A new carpark was constructed at Core Stadium finishing off the practical sport complex and
replacement public toilets were constructed at Paynes Find Community Centre.

Vermin Control Drought Grant

The Shire continues to contribute to the Murchison Regional Vermin Council who were successful
in receiving drought funding. Significant construction has been completed to date on a vermin cell
fence through this funding.

Plant

The Shire has continued to progressively expand its machinery shed with an extension to
concrete vehicle bays and the following major plant was replaced. Prime Mover, Backhoe, Crew
Cab and Mower.

I look forward to the Shires Audit schedule getting back on track and reporting on the progress
that Council and Administration have made since 2020.

Cr Greg Payne

Shire President



Chief Executive Officers Report

The audit report recently presented to Council is not a glowing report card. It provides a number
of internal control issues that are common with organisation’s of a similar size and where there
has been turn over within the small team. These shortfalls have been largely addressed by
administration and we will continue to address and improve our processes moving forward.

That being said the Shire is in a stable financial position that was improved by planning during
the 19/20 year, most notably the introduction of Gross Rental Value (GRV) rating of significant
mining infrastructure. This and other revenue mechanisms will allow for more adequate
maintenance of the road network and other services to benefit both residents and those travelling
through the region for work or leisure.

During Western Australia Covid-19 lockdowns the Yalgoo Caravan Park patronage increased
significantly and the Art Centre continues to see significant community engagement, including the
operation of MEEDAC activities.

I would like to thank all Shire Employees and the Acting Chief Executive Officer John Read for
their professionalism and dedication to the Shire of Yalgoo. They managed a significant capital
program during the 2019/20 year while assisting the community during lockdowns and the initial
challenges of the pandemic.

Appreciation is extended to our contractors who are largely shared with neighbouring Shires.
Their skills are essential to local government and include environmental health, ranger services,
building surveying, financial services and maintenance.

Special thanks is extended to those in the region who volunteer. Whether it is formally through a
Bushfire Brigade or just helping during a community event. There are many services and
opportunities that would not exist in regional WA without volunteers.

lan Holland

Chief Executive Officer



Plan for the future of the district - The Way Forward
(extract of the Shire of Yalgoo Strategic Community Plan 2021 - 2031, Igpeople)

Copies of Council’s Plan for the Future, including the Strategic Community Plan, as required by
the Local Government Act s5.56, may be obtained from the Shire Office or website
www.yalgoo.wa.gov.au.

The Shire is committed to working with the community and the mining industry to address their
aspirations and concerns within the resources available to support them.

Councillors and Staff will lobby for funding, services and functions in areas that fall outside the
jurisdiction of a Local Government.

They will work with the State Government agencies, peak industry bodies and other businesses
to look for opportunities for improved services, population growth and employment opportunities
for the residents of the Shire of Yalgoo.

Regional partnerships and collaboration with key stakeholders in the town and region will be a
priority in ensuring that although small, Yalgoo takes its rightful place as a strong and committed
community of the Midwest Gascoyne region.

The following key focus areas will guide and support our strategic and operational planning and
strategy development.

Economy

e Environment




Economy

Strategy 1.1 Increase use of Yalgoo Airport

Action 1.1.1.

Seek to improve existing landing strip and facilities at Yalgoo Airport, to enable regular operation and service
mine sites subject to affordability or funding support.

Action 1.1.2

Maintenance and operation of the Yalgoo Airport
- improve trafficable surface.
- improve service buildings

Strategy 1.2 Foster and grow tourism.
Action 1.2.1 Improve tourism and visitor infrastructure and promotion of places of interest.

Action 1.2.3 —Upgrade railway and museum precincts to improve tourist experiences and foster business
development.

Action 1.2.4 — Increase promotion of heritage and history

Strategy 1.3 — Encourage Business and Economic Growth
Action 1.3.1
Identify Federal and State investment opportunities in the Shire / Region.

Action 1.3.2
Encouraging compatible business enterprises to locate within the shire and offer training opportunities to
residents.

Action 1.3.3 — Grow tourism businesses by building business management and vocational skills in current
population.

Action 1.3.4
Develop partnerships with mining companies in the Shire area.

Action 1.3.5
Develop tourism / visitor experience improvement strategy for Paynes Find, building on previous
plans and strategies.

Action 1.3.6
Enhance entry statements and way-finder information in Paynes Find to encourage visitors to the region to
stop for a while and plan their trip through the Shire of Yalgoo and beyond.




Strategy 1.4
Compete for Government contracts and funding in cooperation with adjoining Shires.

Action 1.4 .1
Improve the pool of Local Government skills and resources within the region.

Action 1.4.2
Promote and progress partnerships and regional development opportunities.

Action 1.4.3
In cooperation with adjoining Shires —
— obtain long term contracts with Main Roads WA
— establish a structured basis for joint economic cooperation and initiatives.

Action 1.4 .4
Develop the workforce to a level of personnel and efficiency so that it is competent to bid for Government
contracts.

Strategy 1.5.
Construct and Maintain Shire Transport Infrastructure

Action 1.5.1 improve the road system in the Shire through effective maintenance or construction where
required to reach appropriate standards.

Action 1.5.1
Maintain and build Shire plant and equipment and further develop the Shire’s workforce skills.

Action 1.5.2

Continue plant replacement program to address current and
developing needs and ensure adequate funding through the
reserve funds to minimise impacts of rates.

Action 1.5.3
Determine appropriate service levels and work towards achieving them.

Strategy 1.6
Provide private works to residents, government agencies. and contractors as appropriate.

Action 1.6.1
Determine scope of potential work, develop policy and procedures and business case.




Strategy 1.6
Maintain and grow population and businesses.

Action 1.7.1
Seek to build housing stock for families, single and older people, shire staff; and grow accommodation for|
permanent or intermittent service professionals and contractors.

Action1.7.2
Identify land that can be used for housing, business, or industry development purposes.

Environmental

Strategy 2.1

Balance the retention of the natural environment while taking into consideration the pastoral and economic
basis of the Shire.

Action 2.1.1.
Ensure appropriate town and land use planning to meet community and commercial operational aspirations
regarding access and lifestyle choice.

Action 2.1.1.
Develop strategies and polices for the interface of urban, special rural and pastoral areas.

Strategy 2.2
Manage the natural environment and wildlife habitats.

Action 2.2.1
Continue to progress in the management, preservation, and rehabilitation of the natural environment.

Action 2.2.2
Continued participation in the Murchison Regional Vermin Council.

Action 2.2.3
Pursue increased State Government action to control feral animals.

Action 2.2.4
Develop strategies for endangered species preservation on Shire controlled lands.




Strategy 2.3: Encourage recycling and waste minimisation to reduce impact on the environment.

Action 2.3.1

Aim for a reduction in landfill waste through the WA Resource Recovery requirements and zero waste
initiatives.

Action 2.3.2

Raise community awareness of matters impacting directly and indirectly on the environment.

Strategy 2: Increase use of renewable energy to power the town for environmental purposes and to
reduce energy costs for residents and businesses.

Action 2.4.1 Seek opportunities and grant funding to use wind and solar power wherever practicable.

Strategy 2.5: Protecting of the environment and habitats through a well-equipped and trained
Volunteer Bush Fire Brigade

Action 2.5.1
Develop and maintain an active an effective and skilled volunteer Bush Fire Brigade

Action 2.5.2
Provision of vehicles, equipment, and training to committed Volunteer Bush Fire Brigade




Social

Strategy 3.1: Recognise the requirements of a diverse population with differing needs for the aged,
those with disability, youth, children, and plan accordingly.

Action 3.1.1
Improve facilities where people gather for social or family activities to include toilets, barbeques, and seating.

Action 3.2.2
Improve facilities, services and support for youth that includes a central place for activities and programs.

Action 3.3 To develop a community development and support strategy plan.

Strategy 3.2: Encourage, maintain, and support short or long-term volunteers.

Action 3.2.1
Make better use of the Railway Station precinct involving volunteers to promote the history and heritage of
Yalgoo while creating potential for employment or further volunteering opportunities.

Action 3.2.2
Building skills and knowledge through short community projects that can be done by volunteers to assist
people to be work ready when employment opportunities arise.

Strategy 3.3: Retaining and promoting the character, history, and heritage of the Shire by promoting
the layers of history Geological. Indigenous and European to encourage visitors to stay awhile in the
towns and the region.

Action 3.3.1
Review, update or refurbish the museum and upgrade historical sites within the Shire’s capacity and
affordability and include all layers of heritage groups in planning the precincts.

Action 3.3.2
Make better use of the Railway Station precinct to promote history and heritage while creating potential job
or volunteering opportunities

Strategy 3.4: Seek to increase affordable rental accommodation opportunities for people with
housing needs across the spectrum.

Action 3.4.1

Identify potential land for development. Consider

staff housing available for lease,

Lobby state government to provide public housing in the Shire.
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Strategy 3.5: Refurbish the cemetery and improve the
amenities at the sites in Yalgoo and Paynes Find

Action 3.5.1
Ensure graves are numbered and mapped.

Action 3.5.2
Increase seating, water, and toilet amenities.

Civic

Strategy 4 1 Provide accessible and accountable Local Government services to the residents
of the Shire.
Action 4.1.1.

Seek to Improve telecommunication systems including internet, mobile phone coverage and NBN
systems.

Action 4.1.1.
To improve business systems and processes to increase efficiency and effectiveness.

Strategy 4.2 Demonstrate responsible Governance and Financial Management

Action 4.1.1.
Government grants and other funding sources will be maximised given that the vision and
outcomes cannot be funded solely from ratepayer funds,

Action 4.2.1
Financial management and reporting systems will be reviewed and updated as required.

Action 4.2.2
Build internal capacity in finance roles and increase financial skills in the Shire.

Strategy 4.3
Ensure there is adequate capacity and capability in the workforce to be able to achieve the strategic
and operational goals and objectives of the Shire.

Action 4.3.1
To review current capacity and capability and develop a Workforce Plan for the next four years.
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Strategy 4.4

Advocate for equitable access to Federal and State Government services to enhance lifestyle in the Shire to
support recruitment of skilled staff.

Action 4.4 .1

Lobby, advocate and seek grant funding for improved social infrastructure, services, and facilities in the
Shire.

Strategy 4.5 Provision of a safe working environment for all staff

Action 4.5.1
To ensure the Shire embraces the new Workplace Health and Safety Act and implements the legislative
compliance requirements in a timely manner

Strategy 4.6: Ensuring the most appropriate rating levels, and equitable balance between land use
types.

Action 4 6.1
Ongoing management and review of rating levels

Strategy 4.2 Demonstrate responsible Governance and Financial Management

Action 4.1.1.
Government grants and other funding sources will be maximised given that the vision and
outcomes cannot be funded solely from ratepayer funds,

Action 4.2.1
Financial management and reporting systems will be reviewed and updated as required.

Action 4.2.2
Build internal capacity in finance roles and increase financial skills in the Shire.

Strategy 4.3
Ensure there is adequate capacity and capability in the workforce to be able to achieve the strategic
and operational goals and objectives of the Shire.

Action 4.3.1
To review current capacity and capability and develop a Workforce Plan for the next four years.

Strategy 4.4

Advocate for equitable access to Federal and State Government services to enhance lifestyle in the Shire to
support recruitment of skilled staff.

Action 4.4 .1

Lobby, advocate and seek grant funding for improved social infrastructure, services, and facilities in the
Shire.
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Strategy 4.5 Provision of a safe working environment for all staff

Action 4.5.1
To ensure the Shire embraces the new Workplace Health and Safety Act and implements the legislative
compliance requirements in a timely manner

Strategy 4.6: Ensuring the most appropriate rating levels, and equitable balance between land use
types.

Action 4 6.1
Ongoing management and review of rating levels
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National Competition Policy

Regarding Council’s responsibilities in relation to National Competition Policy the Shire reports
that:

o No business enterprise of the Shire has been classified by the Australian Bureau of
Statistics as either a Public Trading Enterprise or a Public Financial Enterprise.

e Competitive neutrality has not applied to any activities undertaken by the Shire in this
reporting period.

¢ No allegations of non—compliance with the competitive neutrality principles have been
made by any private entity.

e The principles of competitive neutrality were implemented in respect of any relevant
activity undertaken during the 2019/20 year.

Competitive Neutrality

This principle deals with ensuring that government business operations have no advantage or
disadvantage in comparison with the private sector.

This policy dictates that competitive neutrality should apply to all business activities which
generate a user pays income of over $200,000 unless it can be shown that it is not in the public
interest. In this regard, no significant new business activities for the purposes of competitive
neutrality were initiated or considered during the year and no non—compliance allegations were
made.

The Shire of Yalgoo conducts no activities where the user pays income exceeds $200,000.

Legislation Review

The Shire reviewed its Local Laws in November 2006, a result of the legislation review
requirements. The next review of Local Laws was required in 2014, to be undertaken ASAP,
consideration will be given to the proposed Local Government Act 1995 amendments effecting
this requirement.

Register of Certain Complaints of Minor Breaches
Local Government Act sections 5.121 and 5.110 (6) (b) or (c)

The Act requires the annual report to contain details about certain complaints of minor breaches
that result in certain action taken against the person. Generally a minor breach is a breach of a
local law or code of conduct and the action taken may be public censure, requiring the person to
apologise or sending them to training. A register must be kept of all such breaches.

There were no such complaints recorded during 2019-20.
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Public Interest Disclosures

The Public Interest Disclosure Act 2003 facilitates the disclosure of public interest information and
provides protection for those making such disclosure and those who are the subject of
disclosures. The Act provides a system for the matters disclosed to be investigated and for
appropriate action to be taken.

The Chief Executive Officer has complied with all obligations under the Act including:

o Appointing the Chief Executive Officer as the PID Officer for the organisation and
publishing an internal procedure relating to the Shire’s obligations.

o Providing protection from detrimental action or the threat of detrimental action for any
employee of the Shire who makes an appropriate disclosure of public interest information.

Disability Access and Inclusion Plan

The Disability Services Act 1993 was amended in December 2004, creating a requirement for
public authorities to develop and implement Disability Access and Inclusion Plans (DAIPS).
These plans were to be fully developed by July 2007 to replace and build on the achievements of
Disability Services Plans (DSPs).

The Shire has reviewed its DAIP which was completed in May 2016.

Under the Disability Services Act, the Shire must also include a report about DAIP implementation
in its annual report each year.

The report contains information on the progress of the public authority and any agents and
contractors in achieving the desired outcomes specified in the Act. The report also includes the
strategies used to inform its agents and contractors of the DAIP.
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DAIP - Access and inclusion progress
1. General services and events

DAIP Outcome 1: People with disability have the same opportunities as other people to access
the services of, and any events organised by, a public authority.

Ensuring all people can access your organisations public events and general services is
fundamental to good customer service.

a. Did you commence or complete new activities, or make significant achievements to ongoing
activities, in 2019-20? No

b. If Yes, please describe one or more of these activities, sharing as much as possible about the
purpose and the outcome of the activity.

c. Please attach any labelled photos and permission forms (where appropriate) to your email
response. N/A

2. Buildings and facilities

DAIP Outcome 2: People with disability have the same opportunities as other people to access
the buildings and other facilities of a public authority.

This outcome area is about how your organisation has ensured and safeguarded accessibility in
the planning, design, and improvement of built infrastructure.

a. Did you commence or complete new activities, or make significant achievements to ongoing
activities, in 2019-207 No

b. If Yes, please describe one or more of these activities, sharing as much as possible about the
purpose and the outcome of the activity.

c. Please attach any labelled photos and permission forms (where appropriate) to your email
response. N/A

3. Information and Communication

DAIP Outcome 3: People with disability receive information from a public authority in a format that
will enable them to access the information as readily as other people are able to access it.

Good practice in this area involves considering your target audience: language and terminology;
format; location and sensory access for physical signage; technology and customer service
delivery.

a. Did you commence or complete new activities, or make significant achievements to ongoing
activities, in 2019-207 No

b. If Yes, please describe one or more of these activities, sharing as much as possible about the
purpose and the outcome of the activity
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c. Please attach any labelled photos and permission forms (where appropriate) to your email
response. N/A

4. Quality of service

DAIP Outcome 4: People with disability receive the same level and quality of service from the
staff of a public authority as other people receive from the staff of that public authority.

This outcome area involves the safeguards and initiatives which ensure that your services and
processes are consistent, inclusive or readily adjust to people’s needs.

a. Did you commence or complete new activities, or make significant achievements to ongoing
activities, in 2019-20? No

b. If Yes, please describe one or more of these activities, sharing as much as possible about the
purpose and the outcome of the activity.

c. Please attach any labelled photos and permission forms (where appropriate) to your email
response. N/A

5. Complaints and safeguarding

DAIP Outcome 5: People with disability have the same opportunities as other people to make
complaints to a public authority.

Equitable complaints mechanisms can effectively receive and address complaints from all
members of the community and play a fundamental role in making sure that services meet the
needs of intended consumers.

a. Did you commence or complete new activities, or make significant achievements to ongoing
activities, in 2019-207 No

b. If Yes, please describe one or more of these activities, sharing as much as possible about the
purpose and the outcome of the activity.

c. Please attach any labelled photos and permission forms (where appropriate) to your email
response. N/A

6. Consultation and engagement

DAIP Outcome 6: People with disability have the same opportunities as other people to participate
in any public consultation by a public authority.

Good consultation and engagement strategies consider the ways in which all people are
encouraged and supported to engage or participate with information, strategies or decision-
making processes of an organisation. This in turn can provide public authorities with more
inclusive outcomes and potentially awareness of different perspectives.

a. Did you commence or complete new activities, or make significant achievements to ongoing
activities, in 2019-207 No
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b. If Yes, please describe one or more of these activities, sharing as much as possible about the
purpose and the outcome of the activity.

c. Please attach any labelled photos and permission forms (where appropriate) to your email
response. N/A

7. Employment, people and culture

DAIP Outcome 7: People with disability have the same opportunities as other people to obtain
and maintain employment with a public authority.

This outcome is focused on your organisation’s activity in directly employing people with disability;
including considering the environment, culture and processes which support the maintenance of
employment.

a. Did you commence or complete new activities, or make significant achievements to ongoing
activities, in 2019-20? No

b. If Yes, please describe one or more of these activities, sharing as much as possible about the
purpose and the outcome of the activity.

c. Please attach and share any photographs you have of the activities, and if there are people in
your photo, please included signed permission. N/A

8. Agents and Contractors

The Disability Services Act 1993 requires authorities to take practicable measures to implement
DAIPs through agents and contractors. Engaging key agents and contractors about your DAIP

helps to make sure that services delivered to the public on your organisation's behalf share the
values and reputation associated with your commitment to access and inclusion.

a. Does your organisation have measures in place to influence your agents and contractors to act
in accordance with your access and inclusion values? No, we have no identified agents or
contractors

b. If Yes, please briefly describe your organisation’s approach.

9. General feedback

If you have anything else you wish to share about your organisation’s experiences, or general
feedback or advocacy about access and inclusion, please include below.

The situation in regard to people with disabilities is less here in remote and rural settings. People
who travel here as tourists always have someone with them to assist them over the long journeys.
Our Local people with disabilities are more easily accommodated as they always have family, and
if they do not, then the community always makes sure that they are looked after and catered for
wherever possible. Council will forever ensure that new buildings and developments cater for the
needs of people with disabilities in regards to access to buildings and services and facilities within
the Shire.
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Freedom of Information Statement

This information statement is published by the Shire of Yalgoo in accordance with the
requirements of the Freedom of Information Act 1992.

It is intended that the information statement be included as part of the Annual Report and received
each year as part of the Annual Electors meeting.

1. Structure and Functions of Council

a) Establishment

The Shire of Yalgoo is established under the Local Government Act 1995, which governs how the
administration for the Shire is carried out. Other major legislation which creates a duty or an
authority for Council to act includes —

Local Government Act (Miscellaneous Provisions) Act 1960
Town Planning and Development 1928
Bush Fires Act 1954

Dog Act 1976

Cat Act 2011

Cemeteries Act 1986

Health Act 1911

Freedom of Information Act 1992
Disabilities and Amendment Act 1999
Occupational Health and Safety Act 1994
Equal Opportunities Act 1984

In addition, there is a wide range of other legislative responsibilities.

b) Council

Council’s affairs are managed by six people elected from the community who represent the whole
Shire. Council acts as a “community board”, establishing policies and making decisions within
the Local Government Act on a wide range of issues affecting the community, in keeping with
legislation requirements to:

¢ determine policies to be applied by Council in exercising its discretionary powers;

e determine the type, range and scope of projects to be undertaken by Council;

e develop comprehensive management plans, budgets, financial controls and performance
objectives and indicators for the operations of Council.

Council makes decisions which direct and/or determine its activities and functions. Such
decisions include the approval of works and services to be undertaken and the allocation of
resources to such works and services.

Decisions are also made to determine whether or not approvals are to be granted for applications
for residential and commercial development.

Meetings of Council and Committees are advertised at least once each year. Ordinary meetings
of Council will be held on the last Friday of each month commencing at 10.00 am. All members
of the public are welcome to attend. Two meetings per year are held at Paynes Find in recognition
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that the Shire district covers an extensive geographic area with remote populations. Meeting at
Paynes Find offers members of this remote locality the opportunity to attend a Council meeting
without a 310 kilometre round trip on gravel roads.

Local public notice is given before any change of date of a meeting.

c) Regional Involvement

Elected members are involved with many organisations within the community, and also actively
represent the community at a regional or state level. Council’s nominations include —

Murchison Country Zone of the WA Local Government Association (regional)
Murchison Vermin Regional Council (regional)

State Road Funds for Local Roads Sub-Group (regional)

Gundawa Conservation Association (GCA)

d) Committees

Council utilises occasional committees as and when required. An Audit Committee meets as
needed, in accordance with the requirements of the Local Government Act.

e) Agendas

To ensure that all items are included in the agenda, matters for consideration should reach the
Council office at least 12 days before the Council meeting date as agendas are prepared for
distribution at least 3 days in advance. A copy of the agenda is available to the public before the
meetings.

f) Minutes

The Minutes are available for inspection after the meeting (usually about one week). Please note
that all Minutes are subject to confirmation by Council at the following meeting.

9) Delegated Authority

The Chief Executive Officer and other officers of Council have delegated authority to make
decisions on a number of specified administration and policy matters. These delegations are
listed in the Delegations Register and are reviewed annually by Council.
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2. Service to the Community

Council provides an extensive variety of services for the community under authority of a wide
range of legislation. Services provided include —

building control
cemetery

bush fire control
citizenship ceremonies
dog and cat control
community bus
environmental health
demolition permits

litter bins

drainage

parks & reserves

fire prevention
playground equipment
library services

public toilets

media releases
planning control

rubbish collection

public health services
stormwater drainage
public buildings for hire
recreational /sporting facilities
street lighting

roads / footpaths /kerbing
street tree planting
vehicle licencing agency
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3.

Public Participation

Members of the public have a number of opportunities to put forward their views on particular
issues before Council. These include:

4.

Deputations — With the permission of the President, a member of the public may address
Council personally, on behalf of another or on behalf of an organisation.

Submissions — Some development applications do not require special approval of Council.
Where special approval is required, residents are notified by advertising in the local
newspaper, and in some instances they may also be notified individually by Council or the
developer. When an application is publicly notified, residents have the opportunity to make
a written submission to Council expressing their views regarding the application.
Petitions — Written petitions can be addressed to Council on any issue within the Council’s
jurisdiction.

Written request — Members of the public can write to Council on any Council policy, activity
or service.

Elected members — Members of the public can contact any of the elected members to
discuss any issue relevant to Council.

Council meetings — public question time.

Access to Council Documents

Many documents are available for public inspection free of charge at the Council office. Copies
of some documents can be made available, although some will incur a charge to cover
photocopying. Information that is available includes —

Committee Agendas
Council Agendas

Minutes of Committee Meetings
Minutes of Council Meetings
Delegations Manual

Policy Manual

Annual Budget

Annual Report

Annual Financial Statement
Council Local Laws

Town Planning Scheme
Electoral Rolls

Plan for the Future
Disability and Inclusion Plan

Requests for other information will be considered in accordance with the Freedom of Information

Act.

Under this legislation, an application fee and search fee must be submitted with the

completed request form unless the information required is personal or an exemption is granted.

5.

Amending Personal Information

Applications for information or to view / amend personal information should be made to the CEO.
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6. Procedures and Access Arrangements
a) FOI Operations

It is the aim of the agency to make information available promptly and at the lowest cost.
Documents will therefore be provided outside the FOI process where possible.

If information is not routinely available, the Freedom of Information Act 1992 provides the right to
apply for documents held by the agency and to enable the public to ensure that personal
information in documents is accurate, complete, up to date and not misleading.

b) Freedom of Information Applications

Access applications have to -

be in writing;

give enough information so that the documents requested can be identified;
give an Australian address to which notices can be sent; and

be lodged at the agency with any application fee payable.

Applications and enquiries should be addressed to the CEO.
Applications will be acknowledged in writing and you will be notified of the decision within 45 days.

c) Freedom of Information Charges

The scale of fees and charges is set under the FOI Act Regulations. Apart from the application
fee for non-personal information all charges are discretionary. The charges are as follows.

e Personal information about the applicant No fee
e Application fee (for non-personal information) $30.00
e Charge for time dealing with the application (per hour, or pro rata) $30.00
o Access time supervised by staff (per hour, or pro rata) $30.00
e Photocopying staff time (per hour, or pro rata) $30.00
e Per photocopy $0.30
e Transcribing from tape, film or computer (per hour, or pro rata)  $30.00
o Duplicating a tape, film or computer information Actual Cost
o Delivery, packaging and postage Actual Cost
d) Deposits

e Advance deposit may be required of the estimated charges 25%
e Further advance deposit may be required to meet the charges for dealing

with the application 75%

For financially disadvantaged applicants or those issued with prescribed pensioner concession
cards, the charge payable is reduced by 25%.

e) Access Arrangements

Access to documents can be granted by way of inspection, a copy of a document, a copy of an
audio or video tape, a computer disk, a transcript of a recorded, shorthand or encoded document
from which words can be reproduced.
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f) Notice of Decision

As soon as possible but in any case within 45 days you will be provided with a notice of decision
which will include details such as -

e the date which the decision was made
¢ the name and the designation of the officer who made the decision

e if the document is an exempt document the reasons for classifying the matter exempt; or the
fact that access is given to an edited document

¢ information on the right to review and the procedures to be followed to exercise those rights.
f) Refusal of Access

Applicants who are dissatisfied with a decision of the agency are entitled to ask for an internal
review by the agency. Application should be made in writing within 30 days of receiving the notice
of decision.

You will be notified of the outcome of the review within 15 days.

If you disagree with the result you then can apply to the Information Commissioner for an external
review, and details would be advised to applicants when the internal review decision is issued.

Enquiries, applications for information or to view / amend personal information, should be made
to —

Chief Executive Officer
Shire of Yalgoo
37 Gibbons Street
YALGOO WA 6635
Enquiries can also be made to —
Office of the Information Commissioner
Albert Facey House
469 Wellington St
PERTH WA 6000

Phone: 6551 7888 or 1800 621 244 Fax: 6551 7889
Email: info@foi.wa.gov.au
Web site: www.foi.wa.gov.au
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RECORD KEEPING

Background

The State Records Act 2000 is an Act to provide for the keeping of State records and for related
purposes. Section 19 of the Act requires each government organisation have a Record Keeping
Plan that has been approved by the State Records Commission.

The purpose of a Record Keeping Plan is to set out which records are to be created by the
organisation and how it is to keep those records. Record Keeping Plans are to provide an
accurate reflection of the record keeping program within the organisation, including information
regarding the organisation’s record keeping system(s), disposal arrangements, policies, practices
and procedures. The Record Keeping Plan is the primary means of providing evidence of
compliance with the Act and that best practices have been implemented in the organisation. In
accordance with Section 17 of the Act, the Shire of Yalgoo and all its employees are legally
required to comply with the contents of this plan.

The Shire of Yalgoo objectives for record keeping are:

o compliance with Section 19 of the State Records Act 2000,

e meeting the compliance requirements of the State Records Commission Standards and
Records Management Standard AS15489,

e processes are in place to facilitate the accurate recording of business transactions and
decisions,

e recorded information can be retrieved quickly, accurately and cheaply when required,

e protection and preservation of government records.

Minimum Compliance Requirements
The record keeping plan is to provide evidence to address that —
e From time to time (where necessary) an external consultant is engaged to conduct a
recordkeeping training session for staff.
o Staff are also encouraged to attend training courses outside the organisation whenever
practicable. Information sessions are conducted for staff as required.
e The Shire provides brochures or newsletters to publish recordkeeping information,
highlight issues, or bring particular recordkeeping matters to staff attention.
e The Shire’s Induction Program for new employees includes an introduction to the local
government’s recordkeeping system and program, and information on their recordkeeping
responsibilities.

The Shire in October 2016 adopted its Corporate Record Keeping Procedures detailed in its
Record Keeping Procedures Handbook. Keywords for Council has been implemented. Staff have
received training and the overall project will include archiving and destruction, improved record
keeping facilities and review of the records management plan.

Review

The State Records Act 2000 s.28 (5) requires that Records Keeping Plan must be reviewed at
least every five years. Between reviews, the implementation / continuation of requirements is to
be further developed. The Plan was reviewed in 2016 and will be review in 2022.
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Appended — Shire of Yalgoo Audited Financial Statements and
Auditors Report for the financial year ended 30 June 2020.
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SHIRE OF YALGOO

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020
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COMMUNITY VISION

The Shire will endeavour to provide the community services and facilities to meet the needs
of the members of the community and enable them to enjoy a pleasant and healthy way of
life.

Principal place of business:

37 Gibbons Street
Yalgoo WA 6635
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SHIRE OF YALGOO
FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

Local Government Act 1995
Local Government (Financial Management) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Yalgoo for the financial year ended

30 June 2020 is based on proper accounts and records to present fairly the financial position
of the Shire of Yalgoo at 30 June 2020 and the results of the operations for the

financial year then ended in accordance with the Local Government Act 1995 and, to the extent
that they are not inconsistent with the Act, the Australian Accounting Standards.

[,
} e day of )V\ a r‘d,\ 2022,

y=774

Chief Executive Officer

Signed on the

lan Holland
Name of Chief Executive Officer
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SHIRE OF YALGOO

STATEMENT OF COMPREHENSIVE INCOME

BY NATURE OR TYPE
FOR THE YEAR ENDED 30 JUNE 2020

Revenue

Rates

Operating grants, subsidies and contributions
Fees and charges

Interest earnings

Other revenue

Expenses

Employee costs

Materials and contracts

Utility charges

Depreciation on non-current assets
Interest expenses

Insurance expenses

Other expenditure

Non-operating grants, subsidies and contributions

Profit on asset disposals
(Loss) on asset disposals

Fair value adjustments to financial assets at fair value

through profit or loss

Net result for the period

Total comprehensive income for the period

This statement is to be read in conjunction with the accompanying notes.

OAG

AUDITED

2020 2020 2019
NOTE Actual Budget Actual
$ $ $

20(a) 2,005,268 2,033,525 1,679,903
2(a) 3,054,217 1,546,488 3,120,162
2(a) 218,659 167,982 169,908
2(a) 40,539 48,100 61,357
2(a) 1,185,074 38,300 177,005
6,503,757 3,834,395 5,208,335
(1,929,645) (1,892,220) (1,589,860)
(2,781,850) (2,000,076) (1,821,679)
(43,176) (111,500) (60,093)
9(b) (1,333,936) (1,144,856) (1,254,130)
2(b) (19,958) (20,187) (24,206)
(216,303) (153,004) (168,095)
(145,308) (667,108) (184,702)
(6,470,176) (5,988,951) (5,102,765)
33,681 (2,154,556) 105,570
2(a) 659,346 655,992 1,230,625
9(a) 17,992 41,600 13,708
9(a) (28,397) (68,700) (58,111)
288 0 17,517
649,229 628,892 1,203,739
682,810 (1,525,664) 1,309,309
682,810 (1,525,664) 1,309,309
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SHIRE OF YALGOO

STATEMENT OF COMPREHENSIVE INCOME

BY PROGRAM

FOR THE YEAR ENDED 30 JUNE 2020

Revenue

General purpose funding
Law, order, public safety

Health

Education and welfare
Housing

Community amenities

Recreation and culture
Transport

Economic services

Other property and services

Expenses
Governance

General purpose funding
Law, order, public safety

Health

Education and welfare
Housing

Community amenities

Recreation and culture
Transport

Economic services

Other property and services

Finance Costs
Housing
Community amenities

Non-operating grants, subsidies and contributions

Profit on disposal of assets

(Loss) on disposal of assets

Fair value adjustments to financial assets at fair value through

profit or loss

Net result for the period

Total comprehensive income for the period

2020 2020 2019
NOTE Actual Budget Actual
$ $ $
2(a)
4,424,118 3,253,194 4,306,931
39,366 19,700 28,722
19,951 12,280 11,570
0 0 3,613
23,780 12,000 22,075
14,115 12,000 11,835
5,362 17,350 25,198
1,426,937 208,589 224,242
492 953 254,410 460,675
57,175 44,872 113,474
6,503,757 3,834,395 5,208,335
2(b)
(338,903) (550,302) (385,327)
(191,359) (191,796) (568)
(161,025) (186,942) (155,080)
(113,648) (102,241) (108,363)
(6,048) (22,800) (7,226)
(277,474) (284,021) (250,118)
(219,037) (248,847) (193,269)
(877,706) (719,046) (752,940)
(3,326,795)  (2,531,921) (2,454,431)
(918,318)  (1,112,054) (678.,016)
(19,905) (18,794) (93,221)
(6,450,218)  (5,968,764)  (5,078,559)
2(b)
(17,343) (17,405) (21,168)
(2.615) (2,782) (3,038)
(19,958) (20,187) (24,206)
33,581  (2,154,556) 105,570
2(a) 659,346 655,992 1,230,625
9(a) 17,992 41,600 13,708
9(a) (28,397) (68,700) (58,111)
288 0 17,517
649,229 628,892 1,203,739
682,810 (1,525,664) 1,309,309
682,810 (1,525,664) 1,309,309

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF YALGOO
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2020

NOTE 2020 2019
$ $

CURRENT ASSETS
Cash and cash equivalents 3 3,217,062 4,347,812
Trade and other receivables 6 1,978,883 346,483
TOTAL CURRENT ASSETS 5,195,945 4,694,295
NON-CURRENT ASSETS
Other financial assets 5 17,805 17,517
Property, plant and equipment 7 11,128,236 11,315,541
Infrastructure 8 74,401,546 74,252,228
TOTAL NON-CURRENT ASSETS 85,5647 587 85,585,286
TOTAL ASSETS 90,743,532 90,279,581
CURRENT LIABILITIES
Trade and other payables 11 542 563 481,969
Contract liabilities 12 98,857 0
Borrowings 13(a) 100,652 95,357
Employee related provisions 14 192,052 195,993
TOTAL CURRENT LIABILITIES 934,124 773,319
NON-CURRENT LIABILITIES
Borrowings 13(a) 234,330 360,881
Employee related provisions 14 56,253 41,171
TOTAL NON-CURRENT LIABILITIES 290,583 402,052
TOTAL LIABILITIES 1,224,707 1,175,371
NET ASSETS 89,518,825 89,104,210
EQUITY
Retained surplus 32,669,747 32,149,684
Reserves - cash backed 4 1,636,047 1,741,495
Revaluation surplus 10 55,213,031 55,213,031
TOTAL EQUITY 89,518,825 89,104,210

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF YALGOO
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2020

RESERVES
RETAINED CASH REVALUATION TOTAL
NOTE SURPLUS BACKED SURPLUS EQUITY
$ $ $ $
Balance as at 1 July 2018 30,893,826 1,688,044 55,213,031 87,794,901
Comprehensive income
Net result for the period 1,309,309 0 0 1,309,309
Total comprehensive income 1,309,309 0 0 1,309,309
Transfers from reserves 4 314,564 (314,564) 0 0
Transfers to reserves 4 (368,015) 368,015 0 0
Balance as at 30 June 2019 32,149,684 1,741,495 55,213,031 89,104,210
Change in accounting policy 24(d) (268,195) 0 0 (268,195)
Restated total equity at 1 July 2019 31,881,489 1,741,495 55,213,031 88,836,015
Comprehensive income
Net result for the period 682,810 0 0 682,810
Total comprehensive income 682,810 0 0 682,810
Transfers from reserves 4 128,720 (128,720) 0 0
Transfers to reserves 4 (23,272) 23,272 0 0]
Balance as at 30 June 2020 32,669,747 1,636,047 55,213,031 89,518,825

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF YALGOO
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts

Rates

Operating grants, subsidies and contributions
Fees and charges

Interest received

Goods and services tax received

Other revenue

Payments

Employee costs

Materials and contracts
Utility charges

Interest expenses

Insurance paid

Goods and services tax paid
Other expenditure

Net cash provided by (used in)
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of property, plant & equipment

Payments for construction of infrastructure
Non-operating grants, subsidies and contributions
Proceeds from sale of property, plant & equipment
Net cash provided by (used in)

investment activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings
Net cash provided by (used In)

financing activities

Net increase (decrease) in cash held
Cash at beginning of year

Cash and cash equivalents

at the end of the year

2020 2020 2019
NOTE Actual Budget Actual
$ $ $
1,944 411 2,033,525 1,912,720
1,440,918 1,758,756 3,135,773
218,659 167,983 169,908
40,539 48,100 61,357
(120,333) 50,000 32,494
1,185,074 38,301 177,005
4,709,268 4,091,665 5,489,257
(1,880,941) (1,892,220) (1,526,417)
(2,766,068) (1,852,957) (1,651,987)
(43,176) (111,500) (60,093)
(19,958) (20,187) (29,671)
(216,303) (153,004) (168,095)
0 (250,000) 0
(145,308) (667,111) (374,643)
(5,071,754) (4.946,979)  (3,810,906)
15 (362,486) (855,314) 1,678,351
7(a) (717,735) (1,284,105) (333,337)
8(a) (742 ,652) (855,949) (1,667,303)
2(a) 659,346 655,992 1,230,625
9(a) 154,033 169,000 186,364
(647,008) (1,315,062) (583,651)
13(b) (121,256) (96,127) (91,084)
(121,256) (96,127) (91,084)
(1,130,750) (2,266,503) 1,003,616
4,347,812 4,205,791 3,344,196
15 3,217,062 1,939,288 4,347,812

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF YALGOO
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30 JUNE 2020

2020 2020 2019
NOTE Actual Budget Actual
$ $ $
OPERATING ACTIVITIES
Net current assets at start of financial year - surplus/(deficit) 21 (b) 2,265,680 2,577,246 1,833,393
2,265,680 2,577,246 1,833,393
Revenue from operating activities (excluding rates)
Governance 355 0 0
General purpose funding 2,390,717 1,219,669 2,436,979
Law, order, public safety 39,366 19,700 37,325
Health 20,894 12,280 11,570
Education and welfare 0 0 3,613
Housing 23,780 12,000 22,075
Community amenities 14,115 12,000 11,835
Recreation and culture 6,725 96,049 25,198
Transport 1,436,447 785,882 229,347
Economic services 492 953 254,410 460,675
Other property and services 63,284 44,872 130,991
4,488,636 2,456,862 3,369,608
Expenditure from operating activities
Governance (338,903) (550,302) (388,787)
General purpose funding (191,359) (191,796) (568)
Law, order, public safety (161,025) (186,942) (156,964}
Health (113,648) (102,241} (108,523)
Education and welfare (6,048) (22,800) (11,114)
Housing (294,817) (301,426) (271,286)
Community amenities (221,652) (251,629) (197,492)
Recreation and culture (877,708) (719,046) (764,235)
Transport (3,355,192) (2,531,921) (2,466,711)
Economic services (918,318) (1,112,054) (689,911)
Other property and services (19,905) (18,794) (105,285)
(6,498,573) (5,988,952) (5,160,876)
Non-cash amounts excluded from operating activities 21(a) 1,303,569 1,144,856 1,349,984
Amount attributable to operating activities 1,659,312 190,012 1,392,109
INVESTING ACTIVITIES
Non-operating grants, subsidies and contributions 2(a) 659,346 0 1,230,625
Proceeds from disposal of assets 9(a) 154,033 169,000 186,364
Purchase of property, plant and equipment 7(a) (717,735) (1,284,105) (333,337)
Purchase and construction of infrastructure 8(a) (742.652) (855,949) (1,667,303)
Amount attributable to investing activities (647,008) (1,971,054) (583,651)
FINANCING ACTIVITIES
Repayment of borrowings 13(b) (121,256) (96,127) (91,084)
Transfers to reserves (restricted assets) 4 (23,272) (156,356) (368,015)
Transfers from reserves (restricted assets) 4 128,720 0 314,564
Amount attributable to financing activities (15,808) (252,483) (144,535)
Surplus/(deficit) before imposition of general rates 896,496 (2,033,525) 663,923
Total amount raised from general rates 20(a) 2,033,401 2,033,525 1,869,952
Surplus/(deficit) after imposition of general rates 21(b) 2,929,897 0 _2,533,875
This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF YALGOO
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

BASIS OF PREPARATION

The financial report comprises general purpose financial
staternents which have been prepared in accordance with
Ausiralian Accounting Standards (as they apply to local
oevernments and not-for-profit entities) and Interpretations
of the Australian Accounting Standards Beard, and the Local
Governmen! Act 1895 and accompanying regulations.

AMENDMENTS TO LOCAL GOVERNMENT (FINANCIAL
MANAGEMENT) REGULATIONS 1996

The Loca! Government (Financial Managemenl} Regulations
1096 take precedence over Australian Accounting Standards
Prior to 1 July 2018, Financial Management Regulation 16
arbitrarily prohibited z local government from recognising as
assets Crown land that is & public thoroughfare, e, land
under roade, and land not owned by but under the control or
management of the local government, unless it s a goll course
showground, racecowse of recreational facility of State or
regional significance. Concequently, seme assets periaining
to vested land, including land under roads acquired on or
after 1 July 2008, were not recegnised in previous financial
reparts of the Shire This wag not in accordance with the
requirements of AASE 1051 Land Under Roads paragraph 15
and AASB 116 Properly, Planl end Eguipmenl paragraph 7

From 1 July 2018, the Shire has applied AASB 16 Leases
which requires leases 1o be included by lessees in the
staternent of financial position. Also, the Local Government
(Financial Management) Regulations 1926 have been amended
io specify that vested land is a right-of-use asset to be
measured at cost. All right-of-use assets (other than vesied
imprevements) under zero cost concessionary leases are
measured at zero cost (i.e. not included in the statement of
financial position) rather than at fair value. The exception I1s
vested improvements on cencessionary lana leases such as
roads. buildings or other infrastructure which continue to be
reported at fair value, as opposed to the vested land which is
measured &l zero cost. The measurement of vested
improvemenis &t fair value is a deperture from AASE 16
which would have required the Shire to measure any

vested improvements at zero cest

The Shire has accounted for the remeval of the vested land
values associated with vested land previously recognised by
removing the land value and associated revaluation reserve as
al 1 July 2019 The comparative year amounts have been
retained as AASE 16 does notf reguire comparatives 1o be
restated in the year of transiticn

Therefore the departure from AASE 1051 and AASB 16 In
respect of the comparatives for the vear ended 30 June 2019
remains

Accounting policies which have been adopted in the
preparation of this financial report have been consistently
applied unless stzted othenwise. Excepl for cash flow and
rate seiling information, the report has been prepered on
the accrual basis and is based on histarical costs, modified,
where applicable, by the measurement at fair value of
celected non-current assets, financial assets and liabilities.

NEW ACCOUNTING STANDARDS FOR APPLICATION I
FUTURE YEARS
On 1 July 2020 the following new accounting standards are to
be adopted:
- AASB 1059 Service Concession Arrangements: Graniors
- AASB 2018-7 Amendmenls to Austrakian Accounting
Slandards - iiateriality

AASB 1058 Service Concession Arrangemenls: Granlors is
not expected to impeact the financial report

Specific impacts of AASE 2078-7 Arnendnients to Australian
Accouniing Stendards - Materizlty, have not been identified.

CRITICAL ACCOUNTING ESTIMATES
The preparation of a financial report in conformity with

Australian Accounting Standards reguires management to
make judgements, estimates and assumptiong that effect the
application of policies and reporied amounts of assets and
liabilities, iIncome and expenses

The esiimates and associaied assumptions are based on
hislorical experience and varcus other factors that are
believed to be reascnable under the circurnstances; the
results of which form the basis of making the judgements
aboul carrying values of assels and liabilities thal are not
readily apparent from other scurces. Actual results may differ
from these estimales

THE LOCAL GOVERNMENT REFORTING ENTITY

All funde through which the Shire controls resources to carry
on its functions have been included in the financial statements
forring part of this tinancial report

In the process of reporting on the local government as a single
unit, all transactions and balances between those funds (for
exemple. loans and transfers between funds) have been
eliminated

Al monies held in the Trust Fund are excluded from

the financial stalements. A separate statement of those
monies appeais at Note 26 to these financial statements
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

2. REVENUE AND EXPENSES

REVENUE RECOGNITION POLICY

Recognilion of revenue is dependant on the source of revenue and the associated terms and conditions associated with each source
of revenue and recognised as follows

When
obligations Allocating Measuring
Nature of goods and typically Returns/Refunds/ Determination of transaction  obligations for Timing of revenue
Revenue Category services satisfied Payment terms Warranties transaction price price returns recognition
Rates General Rates Over time Payment dates None Adopted by council When taxable Not applicable  When rates notice is issued
adopted by Council annually event ocours
during the year
Specified area Rates charge for specific Over time Payment dates Refund in event Adopted by council  When taxable Not applicable When rates notice is issued
rates defined purpose adopted by Council  monies are annually event occurs
during the year unspent
Service charges Charge for specific Over time Payment dates Refund in event Adopted by council  When taxable Not applicable  When rates notice is issued
service adopted by Council  monies are annually event occurs
during the year unspent
Grant contracts with Community events, minor Qver time Fixed terms transfer  Contracl obligation Set by mutual Based on the Returns limited Gutput method based on
customers facilities, research, of funds based on if project not agreement with the  progress of to repayment of project milestones andfor
design, planning agreed milestones complete customer works to match  transaction completion date matched to
evaluation and services and reporting performance price of terms  performance obligations as
obligations breached inputs are shared
Grants, subsidies or Construction or Over time Fixed terms transfer  Contract obligation Set by mutual Based on the Returns limited Output methed based on
contributions for the acquisition of of funds based on if project not agreement with the  progress of to repayment of project milestones and/or
construction of non- recognisable non-financial agreed milestones complete customer works to match  transaction completion date maiched to
financial assets assels to be controlled by and reporting performance price of lerms  performance obligations as
the local government obligations breached Inputs are shared
Grants with no General appropriations No Not applicable Not applicable Cash received On receipt of Mot applicable  When assets are controlled
contract and contnbutions with no  obligations funds
commitments reciprocal commitment
Licences/ Building, planning, Single point  Full payment prior to  None Set by State Based on timing Nao refunds On payment and issue of
Registrations/ development and animal  in time issue legislation or limited of issue of the the licence, registration or
Approvals management, having the by legislation to the  associated rights approval
same nature as a licence cost of provision
regardless of naming
Pool inspections Compliance safety check Single point  Equal proportion None Set by State Apportioned No refunds After inspection complete
n time based on an equal legislation equally across based on a 4 year cycle
annually fee the inspection
cycle
Other inspections  Regulatory Feod, Health  Single point  Full payment prior o None Set by State Applied fully on  Not applicable  Revenue recognised after
and Safety in time inspection legislation or limited timing of inspection event occurs
by legislation to the  inspection
cost of provision
Waste Kerbside collection Over time Payment on an None Adopled by council  Apporticned Not applicable  Output method based on
management service annual basis in annually equally across regular weekly and
collections advance the collection fortnightly period as
period proportionate to collection
service
Waste \Waste treatment, Single point Payment in advance None Adopted by council Based on timing Not applicable  On entry fo facility
management eniry recycling and disposal in time at gate or on normal annually of entry to facility
fees service at disposal sites trading terms if credit
provided
Airport landing Permission to use Single point  Monthly in arrears None Adopled by council  Applied fully on  Not applicable  On landing/departure event
charges facilities and runway in time annually timing of
landingftake-off
Property hire and  Use of halls and facilities  Single point  In full in advance Refund if event Adopled by council  Based on timing Returns limited  On entry or at conclusion of
entry in time cancelled within 7 annually of entry to facility to repayment of hire
days transaction
price
Memberships Gym and pool Over time Payment in full in Refund for unused Adopted by council Apportioned Returns limited  Outpui method Qver 12
membership advance portion on annually equally across  to repayment of months matched to access
application the access transaction right
period price
Fees and charges Cemetery services, library Single point  Payment in fult in None Adopted by council  Applied fully Not applicable  OQutput method based on
for other goods and fees, reinstatements and in time advance annually based on timing provision of service or
services private works of provision completion of works
Sale of stock Aviation fuel, kiesk and  Single point In full in advance, on Refund for faulty ~ Adopted by council ~ Applied fully Returns limited  Qutput method based on
visitor centre stock in time 15 day credit goods annually, set by based on timing to repayment of goods
mutual agreement  of provision {ransaction
price
Commissions Commissions on licencing Over time Payment in full on None Set by mutual On receipt of Not applicable  When assets are controlled
and ticket sales sale agreement with the  funds
customer
Reimbursements Insurance claims and Single point  Payment in arrears  None Set by mutual When claimis  Not applicable When claim is agreed
flood damage claims for  in time for claimable event agreement with the agreed

road asset repair works

customer



SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

2. REVENUE AND EXPENSES
(a) Grant revenue

Grants, subsidies and contributions are included as both operating and non-operating revenues in the Statement of
Comprehensive Income:

2020 2020 2019
Actual Budget Actual
$ $ $
Operating grants, subsidies and contributions
General purpose funding 2,378,181 1,171,369 2,425,005
Law, order, public safety 34,946 15,000 24,486
Health 0 11,530 10,561
Education and welfare 0 0 3,613
Housing 0 0 8,750
Transport 316,340 208,589 224,242
Economic services 324,750 135,000 332,000
Other property and services 0 5,000 91,505
3,054,217 1,546,488 3,120,162

Non-operating grants, subsidies and contributions
Recreation and culture 78,700 0 425,072
Transport 580,646 0 805,553

659,346 0 1,230,625
Total grants, subsidies and contributions 3,713,563 1,546,488 4,350,787
Fees and charges
General purpose funding 130 200 (75)
Law, order, public safety 165 700 236
Health 1,127 750 1,009
Housing 23,780 12,000 13,325
Community amenities 14,115 12,000 11,8356
Recreation and culture 5,362 17,350 1,857
Economic services 168,203 119,410 128,675
Other property and services 5,777 5572 13,346

218,659 167,982 169,908

There were no changes during the year to the amount of the fees or charges detailed in the original budget.

SIGNIFICANT ACCOUNTING POLICIES

Grants, subsidies and confributions Fees and Charges

Onorating grants, subsidics and contributions arc grants Revenue (other than scrvice charges) from the usc of faciliics

subsidies or conlribubions thal are noi non operaling in naivre and charges made for local governmenl seivices. sewerage
rates, rentals, hire charges, fee for service, photocopying

Non-operating granis, subsidics and contrbutions are amounts chargos, licences. sale of geods or infermation, fincs, penaltics

reccived for the acquisition or construction of recognisable and administration fecs

non financial assels lo be conlrofled by the local goverriment
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

2. REVENUE AND EXPENSES (Continued)

2020 2020 2019
(a) Revenue (Continued) Actual Budget Actual
$ $ $

Contracts with customers and transfers

for recognisable non-financial assets

Revenue from contracts with customers and transfers
to enable the acquisition or construction of recognisable
non-financial assets to be controlled by the Shire

was recognised during the year for the following nature
or types of goods or services:

Non-operating grants, subsidies and contributions 659,346 655,992 1,230,625
659,346 655,992 1,230,625

Revenue from contracts with customers and transfers
to enable the acquisition or construction of recognisable
non-financial assets to be controlled by the Shire

is comprised of:

Contracts with customers included as a contract liability at the start of the

period 268,195 0 0

Other revenue from performance obligations satisfied during the year 391,151 655,992 1,230,625
659,346 655,992 1,230,625

Information about receivables, contract assets and contract
liabilities from contracts with customers along with

financial assets and associated liabilities arising from transfers
to enable the acquisition or construction of recognisable

non financial assets is:

o

Trade and other receivables from contracts with customers 599,996 271,624
Contract liabilities from contracts with customers (98,857) 0 0

Impairment of assets associated with contracts with customers are detailed at note 2 (b) under 'Other expenditure’.

Contract liabilities for contracts with customers primarily relate to grants with performance obligations received in advance, for which
revenue is recognised over time as the performance obligations are met.

Information is not provided about remaining performance obligations for contracts with customers that had an original

expected duration of one year or less.

Consideration from contracts with customers is included in the transaction price.

Performance obligations in relation to contract liabilities from transfers for recognisable non financial assets are satisfied

as project milestones are met or completion of construction or acquisition of the asset. All associated performance obligations

are expected to be met over the next 12 months.



SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

2. REVENUE AND EXPENSES (Continued)

2020 2020 2019
{a) Revenue (Continued) Actual Budget Actual
$ $ $

Revenue from statutory requirements
Revenue from statutory requirements was recognised during
the year for the following nature or types of goods or services:
General rates 2,005,268 2,033,525 1,679,903
Statutory permits and licences 1,664 850 1,941

2,006,932 2,034,375 1,681,844
Other revenue
Reimbursements and recoveries 1,163,363 0 11,868
Other 21,711 38,300 165,137

1,185,074 38,300 177,005
Interest earnings
Interest on reserve funds 28,158 35,000 44 954
Rates instalment and penalty interest (refer Note 20(e)) 10,024 10,100 12,014
Other interest earnings 2,357 3,000 4,389

40,539 48,100 61,357

SIGNIFICANT ACCOUNTING POLICIES
Interest carnings Interest earnings (continucd)
Interest income is caleulated by applying the effechve interest Interest inceme is presented as finance mcome where it s
rafe: to the gross carrying amount of & financial asset excapt carned from financial assets that are hold for cash
for financial assels lhal subseguently become credit-impaired management purposes

For credif-impaired financial agscts the effective inlerest ratc
is applied 1o lhe nel carrying amount of the financial asset
(after deduchon of the loss allowance)
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

2. REVENUE AND EXPENSES (Continued)

(b) Expenses Note

Auditors remuneration
- Audit of the Annual Financial Report

Interest expenses (finance costs)
Borrowings 13(b)

Other expenditure
Sundry expenses

2020 2020 2019
Actual Budget Actual
$ $ $
37,000 49.000 37,000
37,000 49,000 37,000
19.958 20,187 24,206
19,958 20,187 24,206
145,308 667,108 184,702
145,308 667,108 184,702

PN
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

3. CASH AND CASH EQUIVALENTS NOTE 2020 2019
$ $
Cash at bank and on hand 3,217,062 4,347,812
Total cash and cash equivalents 3,217,062 4,347 812

Restrictions
reqguirements which limit or direct the purpose for which
the resources may be used:

- Cash and cash equivalents 1,873.215 2,153,819
1,873,215 2,153,819

The restricted assets are a result of the following specific
purposes to which the assets may be used:

Reserves - cash backed 4 1,636,047 1,741,495

Contract liabilities from contracts with customers 12 98,857 0

Bonds and deposits 1 14,786 18,339

Unspent grants, subsidies and contributions 0 270,460

Unspent loans 13(c) 123,525 123,525

Total restricted assets 1,873,215 2,153,819

SIGNIFICANT ACCOUNTING POLICIES

Cash and cash eguivalents Restricted assets

Casch and cash cquivalents include cash on hand, cash at bank Restricted assct balances are not avallable for genceral use by
deposits available on demand with banks and other short term the local government duc to externally imposcd restnctions
highly liquid invesimenils with original maturilies of three months Exlernally imposed resirictions are specilied in an agreement,
or less that are readily convertible to knewn amounts of cash confract or legislation. Thig applics to rescrves, unspent arants,
and which arc subject to an insignificant risk of changes in valuc subsidics and contributions and unspent loans thal heve not been
and bank overdralis. Bank overdralls are reporied as shori ierm fully expended in the manner specilied by the centiibulor
borrewinge in curtent fiabilities in the stalemenl of linancial legislalion or loan agreement

position
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

5. OTHER FINANCIAL ASSETS 2020 2019

Non-current assets
Financial assets at fair value through profit and loss 17,805 17,517
17,805 17,517

Financial assets at fair value through profit and loss
Units in Local Government House Trust 17.805 - 17,517
17,805 17,517

SIGNIFICANT ACCOUNTING POLICIES

Other tinancial essets at amortised cost

The Shire classiies financial assels al amoerlised coet if both of the

{cliowing criteria are met

- the zssel g held within & business mede! whose objective is lo coliect
the contractual cashflows, and
the contraciua! terms give nee to cash flows that are sotely payments
of nrincipai end interest

Financial aseets at fair value through profit and loss
the Shirc ¢ shes the following tinsncial asscts gt fair value through profit
&anc loss:
sebt investmenis which do not quality for measurement at cithor
ameitiseo cost or teir value throueh othor comprehensive income
couity investments which the Shire has not cleeted to recogrise
falr vaiue cane end fosses througn othor comprehensive income

Impairment and riek
Infermetion regercing impairment and exposure to risk can be tound at

Note 22

|18

AMD

PN



SHIRE OF YALGOO

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020
6. TRADE AND OTHER RECEIVABLES

Current

Rates receivable

Trade and other receivables

GST receivable

Allowance for impairment of receivables
Accrued income

Other receivables - flood damage grant
Other receivables - motor vehicle licences

SIGNIFICANT ACCOUNTING POLICIES

Trade and other receivables

Trade and other receivables include amounts due from
iatepayers for unpaid tates and seivice chaiges and
olher amounts due from third parties for coods sold end
services performed in the ordinary course of business

Trade receivables are recognised at original Invoice
amount less any allowances for uncollectible amcunts
(l.e. impairment). The carrying amount of net trade
receivables is equivalent to fair value as itis due for
settlement within 30 days

Impairment and risk exposure

Information about the impairment of trade receivables
and their exposure to credit rigk and interest rafe risk
can be found in Note 22

2020 2019
$ 5

183,762 115,656
599,996 271,624
120,333 0
(41,983) (46,201)
5,546 5,404
1,110,597 0
632 0
1,978,883 346,463

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Classification and subseguent measurement
Receivables expecled to be collected within 12 months
of the end of the reporting period are classified as
current assets. All other receivables are classified as
non-curient assets

Trace receivables are held with the objeclive 1o collect
the contractual cashiiows and therefore measures them
subsequently af amartised cost using the effective
interest rate method

Due fo the short term nature of current receivables, their
carrying amount is censidered to be the same as their
fair value. Non-current receivables are indexed to
infiation, anv difierence between the face value and faii
value is considered immaterial
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SHIRE OF YALGOO

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020
9. FIXED ASSETS

SIGNIFICANT ACCOUNTING POLICIES

Fixed assels

Fach clase of ixed assets within cither plant end equipment of
in‘raslruciure, is catriec al cosl or fzir value es incicated lese,
where appliceble, any accumulated cepreciglion and impaliment
losscs

Initial recognition and measurement between

mandalory revaluation dates

Asscts for which 1he fair valac s at the cate of acquisition 1s unaer
$5.000 are nel recogniced s an assel in eccordance with
Mneancial Management Regulaiion 174 (5} These assels are
CXPENEco rmmealately

Whnere multple individuz! low vaiue asseis are purchaseo logether
ac parl o & lzrger assel or collecuvely forming € larger asset
exceeding the threshold, the individual assels are recognised as
one assct end capitalised

in relation Lo this initizl measuremen., cost is delermined as e fair
velue of the asscts given as consideration pius costs Incicentai 1
the cquisition. For agsets acguired at 7e10 cost of otherwise
signthcantly icss than fair vaive, cost is determined as fall valuc et
the gate of acquisition. (he cost of non current assets construcicd
by the Shire includes the cost of ell maiena's used in construction,
cirecl labour on the project enc an appropriale proporicn of veliable
and fixeo overheads

Individuz! assets that are lare, buildings, infrastiuciure and
invesiment propenies accuired helween indial recogriton end the
next revaluation of the assot class 1 accordance with the
mancatory messurement framework arc recognised at cost

znc cisclosed s being al fair vaive z& management believes cost
approximetes fair veluc, Thoy arc subject to subscaucnt revaiuetion
21 the next anniversery datec n accordance with the mendatory
meeasurement framework

Revaluation

The ‘air velue of leno, buslgings, infrasiruclure and invesiment
proper.es i< delertnined at leasi every five yeare in sccordarnce
with ihe 1eguialcry framewerk Thie includes buildings &nid
intrastruciure items woich were pro exising improvements

(i.e vesied improvements) on vesied iand acquired by the Shire

M 11e end of each perioc the veluaton is reviewad 2nd wheie
eppropriale ihe feir velue is updaled o refiect current merked
conditions. This process ie considered io be i eccorderce

with Local Governmeni (Finencial Menagemeni) Reguiation 1/A (2}
which reouires land buildings, nfrestruciure, investment preperiics
zne vested inproveinents 1o oe shown et tair veluc

Incicas

i1 the carrying amnount arising on revaluation of assets
zre credited o @ revaluation surpius in equity. Decreases thai offsel
previnus incrcases ot the same class of assct are recegnisco
aganst revalugtion surplus dircety in cquity. All other decreas

are recognised in profii of 'oss

AUSTRELIAN LCCOUNTING STANDLRDS - INCONSISTENCY
Land under control prior to 1 July 2012

|n eccordance with the ther Local Governmeni (Minancial Menagementi)
Reguletion 16(a)(n), the Shire was previously required 1o include as an
asset (by 30 June 2013), vested Crown Land operated by the local
governmient as a golt course, showground, re urse of othor

sporung of recregvonal fachly of Siale or regione! signilicance

Upon initial 1ccogniiion, these essets were recorded at costin
accorcance with AASE 116 They weie then classified as Land
and revalued along with other lano

Land under roads prior to 1 .July 2019
In Weslern Austrelie, mosi lend uncet roeds is Crown Lend, lhe
respanisibility for manzaging which, 1s vesied in the local government

Fffeetive as &t 1 July 2008, Counci! electec not to recognise any

value for land uncer reads acguired on or betore 30 Junc 2008

This scoords with the treeiment avetlable in Australien Accouniing
Stenderd A5:8E 1051 Land Under Roads end tne then [ ocal
Covernmeint (Finencial Management) [scgulation 16{2)(1) which arbiitanly
orohibited local governments trom recognising such grc as zn assct
Thie regulation has now beon deleted

In respect of land under roecs acquired on or efler 1 July 2008, as
detailed ebove, the then [ ocal Government (Financial Manegcmcni)
[Regulation 16(&j(t) prohibited Jocal gevernmenite from recognising
cich lend s an assel

Whilst such treetment is inconsistent with the requirements of
AASE 1051, Local Government (Finaiicial Menegemeni)
Reguletion 4{2) provides, in the evenlof such an inconsislency,
the | ocal Government (Financial Managemeni} ficoulations previil
Congecuently, any lend under roads accwired on ot efter 1 July
2008 was rot included a¢ an assel of the Shire

Land under roads from 1 July 2019

Ac a resull of emendmenis 1o the Locel Govermment {Minencial
Wanagemeni) Regulalions 1986  effeciive from 1 July 2079, vesiec
‘ano, including land uncer rozscs, ere tregied as nchi-of-use

ass
with AASE 1051 in respect of nor-recogniion of lend under roace
acquired on or efler 1 July 2008 has been removed, even though
rmeacurement &1 zero cost means that land uneer roeds (s sl nol
includec i the slatement of Hinancia’ pesition

e meesured et zoro cost. 1heretore, the prewious inconsistoncy

The Snire has cccounied for the removal of lhe vesied lend values
acsociziee with vested feng provicusly recognised by removing the

alue and assooiated rovaluation reserve as at 1 July 2018, 1n¢
ave net been resieted

Vested improvements from 1 July 201¢

I he meesarement of vested improvemenis at feir vaive in aceordance
with { oca! Government (Financial Management) liegulation 17A(2;(1v}
is & departuie rom AASB 16 which woulo nave required the Shire 1o

s part of the releted nght of usc

racasure the vosted improvements
assols gt zoro cost

Jicfer to Note 10 that detzils the sicnificent accounting policics applying
o lcascs (including right of usc asscis)
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SHIRE OF YALGOO

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

9. FIXED ASSETS

(a) Disposals of Assets

Buildings - specialised
Furniture and equipment
Plant and equipment

The following assets were disposed of during the year

Piant and Equipment
Governance

Elected members iPad
Health

Motor Vehicle YA800
Recreation and culture
Truck Dual Cab
Transport

Prime Mover

Back Hee

Toro Mower

Trailer Tandem Axle

Other property and services
Motor Vehicle Toyota Fortuner

2020 2020 2019 2019
Actual Actual 2020 2020 Actual Actual 2019 2019
Net Book Sale Actual Actual Net Book Sale Actual Actual
Vaiue Proceeds Profit Loss Value Proceeds Profit Loss
$ $ $ $ $ $ $ $
o] 0 0 0 2,369 o} 0 {2,3689)
¢} Q0 0 0 26,889 0 0  (26889)
164,438 154,033 17,992  (28,397) 196,100 169,000 41600 68,700 201,509 186,364 13,708 (28,853
164,438 154,033 17,992 (28.397) 230,767 186,364 13,708 (58,111)
2020 2020
Actual Actual 2020 2020
Net Book Sale Actual Actual
Value Proceeds Profit Loss
$ $ $ $
0 355 355 o
16,330 17,273 943 0
32,814 34177 1,363 0
28,898 38,409 9,510 0
59,498 365,455 0 (24,044)
2,458 1,456 0 (1,003)
3,442 92 0 (3,350)
20,996 26,817 5.821 0
164,438 154,033 17,992 (28,387)
164,438 154,033 17,992 (28,397)



SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

9. FIXED ASSETS

(b) Depreciation 2020 2020 2019
Actual Budget Actual

$ $ $
Buildings - non-specialised 46,974 0 46,449
Buildings - specialised 222,684 240,420 210,488
Fumiture and equipment 8,069 9,159 13,336
Piant and equipment 462 875 560,979 419,293
Infrastructure - roads 426,111 332,008 411,457
Other infrastructure - Airport 40,789 0 40,789
Other infrastructure 126,434 2,290 112,318

1,333,936 1,144,856 1,254,130

SIGNIFICANT ACCOUNTING POLICIES

Depreciation

I he depreciable amount of all fixed asscts including buildings
but excluding freehcld land and vesled land, are deprecialed
on & straight line basis over the individual assct's usciul life
from the time the asset is held ready for use. | caschold
improvements are deprecialed over the sharler of eiiher lhe
unexpired period of the leasc or the estimated uscful life of
the improvements

| he assels residual values and uscful lives arc revicwed, and
adjusted if appropriale, at the end of each reperiing pericd

An asset's carrying arnount is writteit down immediately 1o its
recoverable amounl il the assetl's carrying amount 1s grealer
than iis cstimated recoverable amount

Gains and losses on disposals are delermined by
comparing procceds with the carrying amount. These
gains and losses are included in the statement of
comprehensive income in the penod in which they arisc

Depreciation rates
I ypical celimated uscful lives for the different assct clagscs
{or the curreni and prior years are included in the lable below

Uscful life
35 years

3 to 10 ycars
5to 10 ycals

Asscot Class

Buildings

Furnituie and cqupment
I’iant end cguipracnl
Scalcd roads and streets
constructionfroad basc
Clearing and earlhworks
sedl

- biiurminous seals
Gravel roads
Constiuction/road base
Gravel sheet

Formed roads {unscaled)
Clearing and carthworks
Consiruciicn/read base
[oolpeths - slab

Airporl infraslruclure
Other infrasiruciure

41 years
nol deprecialed

20 to 30 years

23 years
23 years

not depreciated
14 years

nei deprecialed
40 1o 50 years
6 {o G7 years

Depreciation on revaluation

Whien an item of property, plant and cquipment is

revalued, any accumulated deprecialion al the date ol

the revaluation s tricated in one of the following ways

(a) 1 he gross catrying amount is adjusted in a manncer
lhal is consisient with the revaluaticn of the carrying
amount of the asect. For example, the gross carrying
amount may be restaled by relerence o observable
markel data or il may be restaled proporlionalely lo the
change in the carrying amournit. |1he accumulated
deprecialion al the dale of the revalualion is adjusied
to cqual the difference between ihe gross carrying
amount and the carrying emount of the asset after
laking inlo &ccount accumulaied impairment losses: of

(b) I liminated against the gross camying amount of the
assel and the nel amouni reslaled lo the revalued
amount of the ascel

Amortisation

All infangible assets with & finite useful life, arc amortiscd
on & straight-linc basis over the individual asset's uscful lifc
frem the lime {he assei is held for use

The residual value of inlangible assels is considered fo be
cero and the useful life and amorlisation method are
revicwed et the end of cach financial yca

Amortisation i includeo within Depreciation on rnion-currenit

asscis in the Statement of Comprehensive Income and in
ihe noie above
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

11. TRADE AND OTHER PAYABLES 2020 2019
$ $

Current
Sundry creditors 319,789 322,800
Prepaid rates 25,043 17,794
Accrued salaries and wages 87,882 58,559
ATO liabilities 66,752 58,5612
Bonds and deposits held 14,786 18,339
Other sundry liabilities 3,992 1,480
Accrued interest on long term borrowings 1,034 4,485
Superannuation Contributions 23,285 0

542 563 481,969

SIGNIFICANT ACCOUNTING POLICIES

Trade and cther payables

Trade and other payables represent labilities for goods
and services provided to the Shire prior to the end of the
financial year that are unpaid and arize when the Shire
becomes ohliged to make future payments in respect

of the purchase of these goods and services

The amounts are unsecured, are recognised as a
current lability and are narmally paid within 20 days of
recognition

Prepaid rates

Prepaid rates are, until the taxable event has occutred
(start of the next financial year), refundable at the request
of the ratepayer. Rates received in advance aie initially
recognised as a financial iability. When the taxable event
oceurs, the financial liakility i extinouished and the Shire

recognises revenue for the prepaid rates that have not been

retunded

PN
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

12. CONTRACT LIABILITIES

2020 2019
$ $
Current
Contract liabilities from contracts with customers 98,857 0
98,857 0

SIGNIFICANT ACCOUNTING POLICIES

Contract Liabilities

Canlract liabilities represent the the Shire's obligation to
fransfer goeds or services 1o & cusiomer for which the
Shire has received consideration from the customer

With respect to transters for recognisable non-financial
essets, contract liabilities represent pericrmance

obligations which zie not yet satisfied.

Contract lizgbilities are recognised as revenue when the
performance oblicetions in the contract are satisiied.
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

13. INFORMATION ON BORROWINGS (Continued)

(c) Unspent Borrowings

Unspent Borrowed Expended Unspent
Date Balance During During Balance
Borrowed 1 July 2019 Year Year 30 June 2020
Particulars $ $ $ $
Loan 56 - Purchase of staff housing 31-Dec-14 123,525 0 0 123,525
* WA Treasury Corporation 123,525 0 0 123,525
2020 2019
(d) Undrawn Borrowing Facilities $ $
Credit Standby Arrangements
Bank overdraft limit 50,000 50,000
Bank overdraft at balance date 0 0
Credit card timit 15,000 7,000
Credit card balance at balance date (3,892) (844)
Total amount of credit unused 61,008 56,156
Loan facilities
Loan facilities - current 100,652 95,357
Loan facilities - non-current 234,330 360,881
Total facilities in use at balance date 334,982 456,238
Unused loan facilities at balance date Nil Nil

SIGNIFICANT ACCOUNTING POLICIES

Financial liabilitics

Financial lizbilities re reconnised &t {air velue when Ihe
a parly 1o the contrzciual provisions (e the instrument

Non-derivative tinanciel habiiites {exciuaing hnancial guararitees) are
subsecuenty mezsured gl emoriised cost. Gains o7 losses are
recogmised in prefit or loss

Financial hzbiities ere cereconnised where the re!
harged, cancelled or expired. The difference betweer the camrying
wunt of the firancia! liabilily extinguistied or frensferiec to another

party and the fair value o the considerauon peid, includ ng the transfer
of non-cash assels or llanlites assumec, (€ recognised in profit or loss

ed cbligetions are

Shire becomes

Banowing costs

Borrewing cosis are recognised as 2n expense when incurec excep;
where they are cirectly atirnbutzble to the acquusiion, construction or
preduction of a quelitying assetl VWnere this is ile case, they are
capitalsec as part of lhe cost of the patliculer 2ssel untl such time
as ihe asset 1s substantially ready for i{s intended use or szle

Risk
Information regarding exposuie o risk cen be found at Nole 22
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

14, EMPLOYEE RELATED PROVISIONS

Employee Related Provisions

Opening balance at 1 July 2019
Current provisions
Non-current provisions

Additional provision
Balance at 30 June 2020

Comprises
Current
Non-current

Amounts are expected to be settled on the following basis
Less than 12 months after the reporting date
More than 12 months from reporting date

Provision for Provision for

Annual Long Service
Leave Leave Total
$ $ $
165,882 30,111 195,993
0 41,171 41,171
165,882 71,282 237,164
(6,710) 17,851 11,141
159,172 89,133 248,305
169,172 32,880 192,052
0 56,253 56,253
159,172 89,133 248,305
2020 2019
$ $
66,265 132,274
182,040 104,890
248,305 237,164

Timing of the payment of current leave liabilities is difficult to determine as it is dependent on future decisions of employees.
Expected settiement timings are based on information obtained from employees and historical leave trends and assumes no

events will occur to impact on these histerical trends.

SIGNIFICANT ACCOUNTING POLICIES

Employee benefits

Short-term employee benefits

Frovision is made for the Shire's obligations for shori-term
emplovee benefite. Shori-term employee benefits are
henefits (other than termination henefils) that are expecled
to be settled wholly before 12 months after the end of the
annual reporting period in which the employees render the
related service, including wages. salaries and sick leave
Short-term emiployee benefite are measured at the
(undiscounted} amounis expected to be paid when the
obligation 1g settled

The Shire’s obligations for short-term employee benefits
such as wages, salartes and sick leave are recognised ags
a part of current trade and other payables in the slatement
of finencial position

Other long-term employee benehits

The Shire’s abhgations for employees’ annual leave and long
service leave entitlernents are recognised as provisions

in the statemnent of finencial position

L ong-term employee benefits are measured af the present
value of the expected future payments to be made to
employees. Expected future payments incorperate anticipated
future wage and salary levels, durations of service and
employee deparfures and are discounted at rates determined
by reference to market yields at the end of the reporting
period on government bonds that have maturity dates that
appreximate the terms of the obligations

Other long-term employee benefits (Continued)
Any remeasurements for changes in assumptions of
obligations for other long-term employee benefite are
recognised in profit or loss in the periads in which the
changes occur

The Shire's obligations for long-terni employee benefils are
presented as non-current provisions in its statement of
financial position, except where the Shire doeg not have en
unconditional righi to defer settfement for at least 12 months
after the end of the reporting period, in which case the
obligations are presented as current provisions

Provigions

Provisions are recognised when the Shire has a present
legzl or constructive obligation, as a result of past events
for which it is probable that an cutflow of economic benefits
will result and that cutflow can be reliakly measured

Frovisions are measured using the best estimate of the
arncunls required o settle the obligaticn at the end of the
reporting period

| 32
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

15. NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the
related items in the Statement of Financial Position as follows:

2020 2020 2019
Actual Budget Actual
$ $ $
Cash and cash equivalents 3,217,062 1,939,288 4,347,812
Reconciliation of Net Cash Provided By
Operating Activities to Net Result
Net result 682,810 (1,525,664) 1,309,309
Non-cash flows in Net result:
Adjustments to fair value of financial assets at fair
value through profit and loss (288) 0 (17,517)
Depreciation on non-current assets 1,333,936 1,144,856 1,254,130
(Profit)/loss on sale of asset 10,405 27,100 44,403
Changes in assets and liabilities:
(Increase)/decrease in receivables (1,632,400) 257,268 40,693
Increase/(decrease) in payables 60,594 (102,882) 227,087
Increase/(decrease) in provisions 11,141 0 50,871
Increase/(decrease) in contract liabilities (169,338) 0 0
Non-operating grants, subsidies and contributions (659,346) (655,992) (1,230,625)
Net cash from operating activities (362,486) (855,314) 1,678,351



SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

16. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

2020 2019
$ $
Governance 5,952 7,560
General purpose funding 2,448,668 3,030,965
Law, order, public safety 181,538 218,984
Health 928,795 976,780
Education and welfare 0 13,613
Housing 2,491,137 2,557,335
Community amenities 915,489 893,078
Recreation and culture 6,595,283 6,607,314
Transport 74,838,380 73,443,352
Economic services 1,732,403 1,876,659
Other property and services 605,887 653,941

90,743,532 90,279,581
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

17. CONTINGENT LIABILITIES
Shire of Yalgoo has identified the following sites, in relation to land owned, vested or leased,
that is known to be, or suspected of being contaminated. As at the date of this report the

value and timing of remediation has not been ascertained.

Lot 196, 21 Stanley Street, Yalgoo - Shire depot, contaminated with heavy metals and
hydrocarbons, investigation of rehabilitation works is required.



SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

18. CAPITAL AND LEASING COMMITMENTS 2020 2019

(a) Capital Expenditure Commitments

Contracted for:

- capital expenditure projects 341,930 0
341,930 0

Payable:

- not later than one year 341,930 0

The Shire contracted Willoughby Construction and Murchison Rammed Earth to construct
the Yalgoo Caravan Park Chalets tender price $341,930; no payments were made as at
30 June 2020.

(b) Operating Lease Commitments
Non-cancellable operating leases contracted for but

not capitalised in the accounts (short term and low
value leases).

2020 2019
Payable: $ $
- not later than one year 3,594 3,694
- later than one year but not later than five years 0 3,594

3,594 7,188

SIGNIFICANT ACCOUNTING POLICIES
Leases Leases (Continued)
Lezses of fixed assets where substantially all the L eased assets are depreciated on & straight
risks and benefits incidentai to the ownership of line basis cver the shorter of thelr estimated
the asset, but nol lega! ownership, are transferred useful lives ar the lease term
to the Shire, are classified as finance leases
Finance leases are capitalised recording an asset Leace incentives under cpeiaiing leases are
and a liability ai the lower of the fair value of the recognised as a liability and amortised on a
leased property or the present value of the straight line basis over the lile of the lease term

minimum lease payiments, including any
guaranteed residual values. Lease peymenic
are allocated between tne reduction of the lease
liability and the lease interest expense for the
period.
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

19. RELATED PARTY TRANSACTIONS

Elected Members Remuneration

2020 2020 2019
The following fees, expenses and allowances were Actual Budget Actual
paid to council members and/or the President. $ $ $
Meeting fees 25,364 30,000 29,841
President's allowance 13,851 12,000 10,330
Deputy President's allowance 2,500 3,000 1,926
Travelling expenses 4,794 15,000 10,129
Telecommunications allowance 20,417 21,000 21,386
66,926 81,000 73,612
Key Management Personnel (KMP) Compensation Disclosure
2020 2019
The total of remuneration paid to KMP of the Actual Actual
Shire during the year are as follows: $ $
Short-term employee benefits 187,082 191,533
Post-employment benefits 0 14,300
Other long-term benefits 0 17,567
187,082 223,400

Note the above represents the amount paid to LO-GO Appointments.

Short-term employee benefits

These amounts include all salary, fringe benefits and cash bonuses awarded to KMP except
for details in respect to fees and benefits paid to elected members which may be found above.

Post-employment benefits

These amounts are the current-year's estimated cost of providing for the Shire's superannuation

contributions made during the year.

Other long-term benefits
These amounts represent long service benefits accruing during the year.

PN
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

19. RELATED PARTY TRANSACTIONS (Continued)

Transactions with related parties

Transactions between related parties and the Shire are on normal commercial terms and conditions,
no more favourable than those available to other parties, unless otherwise stated.

2020 2019

The following transactions occurred with related parties: Actual Actual
$ $

Sale of goods and services 1,952 840
Purchase of goods and services 6,357 0
Amounts outstanding from related parties:
Trade and other receivables 1,557 0
Amounts payable to related parties:
Trade and other payables 1,526 0

Related Parties
The Shire's main related parties are as follows:

i. Key management personnel
Any person(s) having authority and responsibility for planning, directing and controlling the activities
of the entity, directly or indirectly, including any elected member, are considered key management
personnel.

ii. Other Related Parties
The associate person of KMP was employed by the Shire under normal employement terms
and conditions.

iii. Entities subject to significant influence by the Shire
An entity that has the power to participate in the financial and operating policy decisions of an

entity, but does not have control over those policies, is an entity which holds significant influence.
Significant influence may be gained by share ownership, statute or agreement.
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SHIRE OF YALGOO

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

20. RATING INFORMATION (Continued)

(e) Interest Charges & Instalments

Instalment Instalment Unpaid Rates
Date Plan Plan Interest
Instalment Options Due Admin Charge Interest Rate Rate
$ %o %
Option One
Single full payment 14-Oct-19 0.00 0.00% 11.00%
Option Three
First instalment 14-Oct-19 0.00 0.00% 11.00%
Second instalment 09-Dec-19 10.00 5.50% 11.00%
Third instalment 10-Feb-20 10.00 5.50% 11.00%
Fourth instalment 06-Apr-20 10.00 5.50% 11.00%
2020 2020 2019
Actual Budget Actual
$ $ $
Interest on unpaid rates 8,568 10,000 12,000
Interest on instalment plan 1,456 100 14
Charges on instalment plan 130 100 (75)
10,154 10,200 11,939

PN
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

21. RATE SETTING STATEMENT INFORMATION

(a) Non-cash amounts excluded from operating activities

The following non-cash revenue or expenditure has been excluded
from amounts attributable to operating activities within the Rate Setting
Statement in accordance with Financial Management Reguiation 32.

Adjustments to operating activities

Less: Profit on asset disposals

Less: Movement in local government house unit trust
Movement in employee benefit provisions (non-current)
Movement in accrued salaries and wages

Movement in accrued interest on long term borrowings
Add: Loss on disposal of assets

Add: Depreciation on non-current assets

Non cash amounts excluded from operating activities

(b) Surplus/(deficit) after imposition of general rates

The following current assets and liabilities have been excluded
from the net current assets used in the Rate Setting Statement
in accordance with Financial Management Regulation 32 to
agree to the surplus/(deficit) after imposition of general rates.

Adjustments to net current assets
Less: Reserves - cash backed
Add: Current liabilities not expected to be cleared at end of year
- Current portion of borrowings
- Accrued interest on long term borrowings
- Accrued salaries and wages
- Employee benefit provisions
Total adjustments to net current assets

Net current assets used in the Rate Setting Statement
Total current assets

Less: Total current liabilities

Less: Total adjustments to net current assets

Net current assets used in the Rate Setting Statement

(c) Adjustments to current assets and liabilities at 1 July 2019
on application of new accounting standards

Total current assets at 30 June 2019
- Contract assets
Total current assets at 1 July 2019

Total current liabilities at 30 June 2019
- Contract liabilities from contracts with customers
Total current liabilities at 1 July 2019

2019/20

2019/20 Budget 2019/20 2018119
(30 June 2020 (30 June 2020 (1 July 2019 (30 June 2019

Carried Carried Brought Carried

Note Forward) Forward) Forward) Forward

$ $ $ $
9(a) (17,992) 0 (13,708) (13,708)
5 (288) 0 (17,517) (17,517)
14 11,141 0 50,871 50,871
11 (48,173) 0 19,077 19,077
11 (3,452) 0 (980) (980)
9(a) 28,397 0 58,111 58,111
9(b) 1,333,936 1,144,856 1,254,130 1,254,130
1,303,568 1,144,856 1,349,984 1,349,984
4 (1,636,047) (1,897,847)  (1.741,495) (1,741,495)
13(a) 100,652 96,127 95,357 95,357
11 1,033 0 4,485 4,485
1" 10,386 58,559 58 559 58,559
14 192,052 158,160 195,993 185,993
(1,331,924) (1,584,001) (1,387,101) (1,387,101)
5,195,945 2,039,288 4,694,295 4,694,295
(934,124) (455,287) (1,041,514) (773,319)
(1.331.924) (1,584,001) (1,387,101) (1,387,101)
2,920,897 0 2,265,680 2,533,875
4,694,295
24(a) 0
4,694,295
(773,319)
24(a) 268,195
(1,041,514)
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

22. FINANCIAL RISK MANAGEMENT

(a

This note explains the Shire's exposure to financial risks and how these risks could affect the Shire's future financial
performance.

Risk Exposure arising from Measurement Management
Market risk - interest rate Lang lerm komowings:alvariable SenSItl_\rlty Utilise fixed interest rate borrowings
rates analysis
j3s Cash and cash equivalents, trade Aging analysis  Diversification of bank deposits,
Credit risk ; : : . : s :
receivables, financial assets and  Credit analysis  credit limits. Investment policy
Liquidity risk Borrowings and other liabilities Rolling cash flow Availability of committed credit lines

forecasts and borrowing facilities

The Shire of Yalgoo does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign currency
risk.

Financial risk management is carried out by the finance area under policies approved by the Council. The finance
area identifies, evaluates and manages financial risks in close co-operation with the operating divisions. Council have
approved the overall risk management policy and provide policies on specific areas such as investment policy.

Interest rate risk

Cash and cash equivalents

The Shire of Yalgoo's main interest rate risk arises from cash and cash equivalents with variable interest rates, which exposes the
Shire of Yalgoo to cash flow interest rate risk. Short term overdraft facilities also have variable interest rates

however these are repaid within 12 months, reducing the risk level to minimal.

Excess cash and cash equivalents are invested in fixed interest rate term deposits which do not expose the Shire to cash
flow interest rate risk. Cash and cash equivalents required for working capital are held in variable interest rate accounts

and non-interest bearing accounts. Carrying amounts of cash and cash equivalents at the 30 June and the weighted average
interest rate across all cash and cash equivalents and term deposits held disclosed as financial assets at amortised cost

are reflected in the table below.

Weighted
Average Carrying Fixed Variable Non Interest
Interest Rate Amounts Interest Rate Interest Rate Bearing
% $ $ $ $
2020
Cash and cash equivalents 0.95% 3,217,062 0 3,216,862 200
2019
Cash and cash equivalents 1.13% 4,347,812 0 4,347 812 0
Sensitivity
Profit or loss is sensitive to higher/lower interest income from cash and cash equivalents as a result of changes in
interest rates. 2020 2019
$ $

Impact of a 1% movement in interest rates on profit and loss and equity* 32,171 43,478
* Holding &ll cther varizhles constant
Borrowings

Borrowings are subject to interest rate risk - the risk that movements in interest rates could adversely affect funding costs.

The Shire manages this risk by borrowing long term and fixing the interest rate to the situation considered the most
advantageous at the time of negotiation. The Shire does not consider there to be any interest rate risk in relation to borrowings.
Details of interest rates applicable to each borrowing may be found at Note 13(b).
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

22. FINANCIAL RISK MANAGEMENT (Continued)
(b) Credit risk

Trade and Other Receivables

The Shire's major receivables comprise rates and annual charges and user charges and

fees. The major risk associated with these receivables is credit risk — the risk that the debts
may not be repaid. The Shire manages this risk by monitoring outstanding debt and employing
debt recovery policies. It also encourages ratepayers to pay rates by the due date through
incentives.

Credit risk on rates and annual charges is minimised by the ability of the Shire to recover
these debts as a secured charge over the land, that is, the land can be sold to recover the
debt. The Shire is also able to charge interest on overdue rates and annual charges at higher
than market rates, which further encourages payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitored for acceptable
collection performance.

The Shire applies the AASB 9 simplified approach to measuring expected credit losses using a lifetime expected loss
allowance for all trade receivables. To measure the expected credit losses, rates receivable are separated from other
trade receivables due to the difference in payment terms and security for rates receivable.

The expected loss rates are based on the payment profiles of rates and fees and charges over a period of 36 months
before 1 July 2019 or 1 July 2020 respectively and the corresponding historical losses experienced within this period.
Historical credit loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors.

More than 1 More than 2 More than 3
Current year past due  years past due years past due Total
30 June 2020
Rates receivable
Expected credit loss 0.00% 0.00% 0.00% 100.00%
Gross carrying amount 0 113,267 28,512 41,983 183,762
Loss allowance 0 0 0 41,983 41,983
30 June 2019
Rates receivable
Expected credit loss 0.00% 0.00% 0.00% 100.00%
Gross carrying amount 2,408 41,985 25,062 46,201 115,656
Loss allowance 0 0 0 46,201 46,201

The loss allowance as at 30 June 2020 and 30 June 2019 was determined as follows for trade receivables.

More than 30 More than 60 More than 90

Current days past due days past due days past due Total

30 June 2020
Trade and other receivables

Expected credit loss 0.00% 0.00% 0.00% 0.00%

Gross carrying amount 1,111,229 1,036 326,648 272312 1,711,225
30 June 2019
Trade and other receivables

Expected credit ioss 0.00% 0.00% 0.00% 0.00%

Gross carrying amount 232,91 100 583 38,030 271,624
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SHIRE OF YALGOO

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020
22. FINANCIAL RISK MANAGEMENT (Continued)
(c) Liquidity risk

Payables and borrowings

Payables and borrowings are both subject to liquidity risk — that is the risk that insufficient funds may be

on hand to meet payment obligations as and when they fall due. The Shire manages this risk by monitoring

its cash flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms
can be extended and overdraft facilities drawn upon if required.

The contractual undiscounted cash flows of the Shire’s payables and borrowings are set out in the
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact

of discounting is not significant.

Due Due Due Total

within between after contractual Carrying

1year 1&5years 5years cashflows values
2020 $ $ $ $ $
Payables 505,629 0 0 505,629 542,563
Borrowings 100,652 234,330 0 334,982 334,982
Contract liabilities 101,122 0 0 101,122 98,857
Lease liabilities 3,527 0 0 3,527 0

710,930 234,330 0 945,260 976,402
2019
Payables 481,969 0 0] 481,969 481,969
Borrowings 144,665 369,757 0 514,422 456,238

626,634 369,757 0 996,391 938,207



SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020
23. EVENTS OCCURRING AFTER THE END OF THE REPORTING PERIOD

The Shire of Yalgoo has not identified any events occurring after the 30 June 2020.
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

24, INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS

During the current year, the Shire adopted all of the new and revised Australian Accounting Standards and
Interpretations which were compiled, became mandatory and which were applicable to its operations.

(a) AASB 15: Revenue from Contracts with Customers

The Shire adopted AASB 15 Revenue from Contracts with Customers (issued December 2014) on 1 July 2019 resulting in changes in
accounting policies. In accordance with the transition provisions AASB 15, the Shire adopted the new rules retrospectively with the
cumulative effect of initially applying these rules recognised on 1 July 2019. In summary the following adjustments were

made to the amounts recognised in the balance sheet at the date of initial application (1 July 2019):

AASB 118 AASB 15
carrying amount carrying amount
Note 30 June 2019 Reclassification 01 July 2019
$ $ $
Contract liabilities - current
Contract liabilities from contracts with customers 12 0 (268,195) (268,195)
Adjustment to retained surplus from adoption of AASB 15 24(d) 0 (268,195) (268,195)

(b) AASB 1058: Income For Not-For-Profit Entities

The Shire adopted AASB 1058 Income for Not-for-Profit Entities (issued December 2016) on 1 July 2019 which will result in no changes
in accounting policies as the Shire already recognises prepaid rates as a financial liability.
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

24. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS (Continued

The table below provides details of the amount by which each financial statement line item is affected in the current reporting period
by the application of this Standard as compared to AASB 118 and 1004 and related Interpretations that were in effect before the change.

2020
$

Adjustment due

2020

As reported to application of Compared to
under AASB 15 AASB 15 and AASB 118 and

Note and AASB 1058 AASB 1058 AASB 1004
Statement of Comprehensive Income
Revenue
Rates 20(a) 2,005,268 0 2,005,268
Operating grants, subsidies and contributions 2(a) 3,054,217 98,857 3,153,074
Fees and charges 2(a) 218,659 0 218,659
Non-operating grants, subsidies and contributions 2(a) 659,346 0 659,346
Net result 682,810 98,857 781,667
Statement of Financial Position
Trade and other payables 11 542 563 0 542,563
Contract liabilities 12 98,857 (98,857) 0
Net assets 89,518,825 98,857 89,617,682
Statement of Changes in Equity
Net result 682,810 98,857 781,667
Retained surplus 32,669,747 98,857 32,768,604
Refer to Note 2(a) for new revenue recognition accounting policies as a result of the application of AASB 15 and AASB 1058,
(c) AASB 16: Leases
The Shire adopted AASB 16 retrospectively from 1 July 2018 which resulted in changes in accounting pelicies. In accordance with
the transition provisions of AASB 16, the Shire has appplied this Standard to its leases retrospectively, with the cumulative effect of initially
applying AASB16 recognised on 1 July 2019. In applying AASB 16, under the specific transition provisions chosen, the Shire will not
restate comparatives for prior reporting periods.
Note 2020
$
Operating lease commitments at 30 June 2019 applying AAS 117 7,189
Discount applied using incremental borrowing rate (253)
Lease liability recognised as 1 July 2019 discounted using the Shire's 12(b) 6,936
incremental borrowing rate of 3.5%
Lease liability - current 3,409
Lease liability - non-current 3,527
Right-of-use assets recognised at 1 July 2019 6,936
in applying AASB 16 for the first time, the Shire will use the following practical expedient permitted by the standard.
- The exclusion of initial direct costs from the measurement of the right-of-use asset at the date of initial application.
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

24. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS (Continued
(d) Impact of New Accounting Standards on Retained Surplus

The impact on the Shire's retained surplus due to the adoption of AASB 15, AASB 1058 and AASBE 16 as at 1 July 2019 was as follows:

Note Adjustments 2019
$
Retained surplus - 30 June 2019 32,149,684
Adjustment to retained surplus from adoption of AASB 15 24(a) (268,195)
Retained surplus - 1 July 2019 31,881,489
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

25. CHANGE IN ACCOUNTING POLICIES

Effective 6 November 2020, Local Government (Financial Management) Regulation 16 was deleted and Local Government
(Financial Management) Regulation 17A was amended with retrospective application. The changes were effective for financial
years ending on or after 30 June 2020 so are required to be applied retrospectively with cumulative effect applied initially on

1 July 2019.

In accordance with the changes, the Shire was required to remove the values attributable to certain crown land assets
previously required to be recognised, as well as the associated revaluation surplus at 1 July 2019. The Shire had no value
attributable to crown land assets in its Statement of Financial Position as at 1 July 2019 or 30 June 2020.

Also, following changes to Local Government (Financial Management) Regulation 17A, plant and equipment type assets
(being plant and equipment and furniture and equipment) are to be measured under the cost model, rather than at fair value.

This change is effective from 1 July 2019 and represents a change in accounting policy. Revaluations carried out previously
or during the year were not reversed as it was deemed fair value approximates cost at the date of the change.
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

26. TRUST FUNDS

The Shire held no funds at balance date which are required to be held in trust and which are not
included in the financial statements.
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

27. OTHER SIGNIFICANT ACCOUNTING POLICIES

a) Goode and services tax (CET)

Revenues, expenses and assets are recognised net of the amoun: of GS1,
except where the anount of CS1 incurred is not recoverabie from the
Austrelien | exation Office (A10)

Receivables 2n¢ payablee are stated inclusive of GS' receivable o payeble
The nct zmount of GST recoverable from, on payable 1o, the ATC 1s incluoed
wilh reccivablos or payables in the staicment of finanaig! posilion

h) Fair value hierarchy

AASE 13 reguires the disclosure of fain value informetion by level of the fali
vaue hierarchy, which categonses tail value measurement into one of thiee
oossible levels based on the lowes! level that ar input that1s significent 1o the
measurement cen be calcgonsed inio as iollows

Level 1
Measurements beecd on quoled prices (unadiusicd) in acive markets for
identical essets or lzbilties that the entity can access al the measuremernt

=sh flows arc presenied on 2 gross hasis. The GST componenis of cash dale
flows ariging from invesiing or financing aciviuce which arc recoverable from,
of payabe 1o, the /. TO are presenicd as oparating cash flows Level 2

k) Current and non-current classification

The asscl or labiiily is clessicd as curreni if 1t i€ expecloe 1o be scilied
within {he next 12 monihe, boing the Shire’s opcraiional eycle. In ihe casc of
liehiites where the Shire does nol have the unconditional right to defel
settlement peyond 12 monthe, such as vested long service leave, the Lability
curren’ even if nol cxpested 1o be sctiled within the next 122
moths nventorics hele for trading arc ciassificd as current ot nen current
bascd on the Shire's inteptions Lo releasc for sale

¢} Rounding off figures
Ali figures shown in this erinuel financial report, other then & rate in the doller
are roundec to the nearest dollar. Amounts are presented in Australian Doliare

d) Comparative Tiguie:
Where requirec, compatative figures have been adjusted o contorm with
changes in presentation for the current financial year

Whcon the Shire epplics an accouniing poiicy reirospecively, mekos 2
retrospective restatement or recizssifies tems in ite financiz! state ments that
hes 2 matera! effect on the statement of inencizl position, an additional
(third) stalcment o financial position as &t the beginning of the pic ding
perod In adaition 1o the minimum comparative financial statements
proscnicd

¢] Budget comparative figures

Unless otherwise siales, the budget comparaive figurce shown in this annu
financial repor. refale lo the original budact cslimaie for the relevant ilem of
cisctosure

f) Superannuation
The Shirc cenfribuics (e & number of Supcrennusiion Tunds o behell of
cmployees Al funos io which ihe Shire contiibules ero definco confriaution

o) Fair value of assets and liabihties

Feir velue s the price izt the Shire wourd receive to sell the asset or would
have 1o pay 1o frensfor a hanidily, in an ordeny (e unforced) Lransaction
bowween independent, knowledgeable and willing mariket pariciparits a: lhe
measurement oste

s feir value is a matke! based measure, coscet coulvalont observable
ket pricing information is used to deternvne fair value: Adjustmente to
market values mey be mede having regard to the characteristics of the
epecic asset of fability The far values of zesets (hat are not treded i an
active merket sre delermined uging one of mose valuation technigues. [hese
valuztion icchniques maximisc, 1o the oxlent possizie, the usc of chservable
marke deia

|0 the extent possible, market information I extracted from either the
oincipat market for the asset or liability (e the market with the greatest
volume ana fovel o activity for (the asset o lizbilily) or, in the abscnce of
such & marke:, the mosi acvaniagoous market avaiiable fe the enlity at the
end of the repoting period (1.6 the market thal maximises the receipls |
ihe sale of ine Lenier laking ino account iransaclicn cosis and

spor costg)

Q

Cor non firancia asscis, the Tair value measurcmenl also iakes inio account
a marke: parlicipant s abilily o use the assctin ils highes: ano bes! use of
1o scllii to anoiber marke: paricipant that would vse 1he assct in iis highcst
and best use

Mcasurementis hbased on inpuis olher than guoled prices incluced in lovel 1
the: arc obscrvable for the assct or hability, citner dircetiv or indiicelly

[evel 3
Measurements based on unobssivable inputs for the assel o hability

The fair valucs of esscis and liabiliics ihel arc not {raded in an aclive merkel
arc acicrmined using onc or morc vaiualion lcchngues. These valuation
fechniques maximise. to the exient possible. the usc of chscrvabie market
deta If &% signiticant inpuis recuiren to measure fair value ere observabie, the
asset of liability is included in Leve! 2. It ong or more significant input
based on observable market date, the asset or hability is included in

Valuation technigues

| he Shite selects a valugtion techiigue that is aperopriate in the crcumstances
and tor which sufficient dzta e available 1o measure velue he avallability
of sufficient and relevent data pnmarily desence on the specfic chareclenstics
of the asset of liability being measured. | he valuztion fechniques selectec by
ihe Shirc &rc consisient wilh oa¢ or moc of the following valuaion approachcs:

Market approach
Vzluatien lechnigues thal usc prices end olher relovant informaiion
generated by matket transactions for identical o similar zssets or hablites

Incoine approach
Velualion iechaiques thal converl estimalce fuiure cash flows or Income
and expenses inlo & singic discounied prescnt vaiuc

Cost approach
Valuation techniques ihat reficct the current replecermcnt cost ol the scrvice
capecily ol an asscl

Iach valuaion icchnique requires inpuis fhal reflect the assumptions that
buyers and scll would use when prieing the asscl or hability including
zssumptions about neks. When selecting a valustion technique. the Stire
gives piorily io Those icchniques maximise 1he use of obscrvabic inpuls
and minimise the use of unchservasle inpuis [nputs that zie develosed using
markel calz (such as publidy aveilabic informalion on aclua: transaclions) and
refiecl ihe unipiions thal buycrs and sclicis would gencraly usc whan
pricing the asset of hizbility are considered obgervanle. whereas inputs for
which mizrket date ie net available 2nc therefore are developed using the best
informaiion available ehout such ssumptions arc consiecres unebecivable

i} Imipairment of assots

In accordance with Australian Accounting Standaide the Shire's cash generaling
non-specizliced ascete, other than nvenlonies, are ascessed et each 1enorting
datc to celormine whelhier there is any indicaiion they may be impaired

Where such £n indicgtion exists, ar impeirment test 1s cerried out on the
asset by comparing the recoverable amount of the asset being the higher of
the asset's fair value less coste to sell enc value In use, 10 the aeset’s
carrying amaoun

Any crecss of (he assei's carrying amounl over Iis recoverable emountis
ogniscd immediawcly in profi o loss unless the asscl s caried al a
revalueo emount in accordance with ancther Standard (e g AASE 116)
whereby any impairment loss of & revalucd essct is lreated as a revelualion
decrease in eccordance with that ciher Slandarc

For non cash generating specialised ssseis tha are measured uncer the
revaluztion model guch as roads, draing, public bulldings end the like no
annual asscssment of impaiment is reguircd. Rather AASE 116,31 appl
and rovaluations nood only be made with sufficicni regulgiory o ensue the
rving value doee not differ matesially from thet which woulc be astermiried
using fair vaiuc 2l the cnds of the reporting period
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SHIRE OF YALGOO
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

28. ACTIVITIES/IPROGRAMS

Shire operations as disclesed in these financial statements encompass the following service orientated activities/programs.

PROGRAM NAME AND OBJECTIVES ACTIVITIES

GOVERNANCE

To provice & cecision making process for the Adiministration anc cperation faciities anc semvices 1o the mermbers of the Council. Other costs
cfiicient gllocalion of scarce resources that reiaie lo ihe iasks of assisting clecics members and raicpayers on maticrs which do ot

concern other specttic iunctions/aciivities of the Shire are also recorded here

GENERAL PURPOSE FUNDING
To coliect revenue to ailow for the provision of Rates. general purpose governiment graris and interest revenue
scrvices

LAW, ORDER, PUBLIC SAFETY

lo previce scrvices 16 help cnsure & sefor and Supervision end enforcement of verious focal laws reiaiing (o firc preveniion, arima! control
environmentaliy conscious community and cther aspects of public safety incluging emergency services

HEALTH
To provice an operations! framework for loec cualidy, pest control end mmurisztion services
environmertal end community health

EDUCATION AND WELFARE
o provige services 1o diszdvaniaged porsons, To promoete cducalion services through 1ha cducation ndliatives
the elderly, children anc youth

HOUSING

10 proviee housing for Shire of Yaigoo siafl Frovisicn and mainicnance of stafl, rental and Joint Venlure Housing

COMMUNITY AMENITIES

To previce services recuirec by the community Rubbish collection services, operation of rubbish disposal sites, noise cortrol litter conitrol,

administralion of fown planning schemcs, siraicgic plening, mainlenance of ihe cemaicry,
public conveniences and town storm water crairizge

RECREATION AND CULTURE

To establish anc effectively manage Maintenance of public halls, water park recreation grounds anc varicus reserves The
infrestruciure and resources which wili hei the operation of librery end manienznce of culiural heritage assets and TViradio transmission
social well being of the communriiy. SCHVICeS

TRANSPORT

la provice sefe, oiiccive and cfficient transpori Consiructon ana mainlenznce of icads, sliecls, fooipaths, drainage works, hgiting of strecis
services o the comimunity maintenance of the depot end ainslnps

ECONOMIC SERVICES

1o help pramoic the shire and iis ceconomic Regulalion and provision of tourism scrvices inc uding ihe caravan park, arce promotion,
wellbeing commurily aciiviiics, buiiding confro’, noxious weeds and vernin conirol

OTHER PROPERTY AND SERVICES
To monior anc contro! Shire's overheacs Private works operation, plant repair nd operation costs anc engineering cperalion coste
operating accounis
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SHIRE OF YALGOO

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

29. FINANCIAL RATIOS

Current ratio

Asset consumption ratio

Asset renewal funding ratio

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

The above ratios are calculated as follows:

Current ratio

Asset consumption ratio

Asset renewal funding ratio

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

2020 2019 2018
Actual Actual Actual
376 3.68 4.62
0.85 0.86 0.88
0.98 0.97 0.97
0.86 0.09 0.28
9.75 11.77 11.80
0.01 0.04 (0.04)
0.53 0.40 0.43

current assets minus restricted assets

current liabilities minus liabilities associated
with restricted assets

depreciated replacement costs of depreciable assets

current replacement cost of depreciable assets

NPV of planned capital renewal over 10 years

NPV of required capital expenditure over 10 years

capital renewal and replacement expenditure

depreciation

annual operating surplus before interest and depreciation

principal and interest

operating revenue minus operating expenses

own source operating revenue

own source operating revenue

operating expense
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Auditor General

INDEPENDENT AUDITOR’S REPORT
To the Councillors of the Shire of Yalgoo
Report on the Audit of the Financial Report 2020

Disclaimer of Opinion

| was engaged to audit the annual financial report of the Shire of Yalgoo (the Shire) which
comprises the Statement of Financial Position as at 30 June 2020, and the Statement of
Comprehensive Income by Nature or Type, Statement of Comprehensive Income by Program,
Statement of Changes in Equity, Statement of Cash Flows and Rate Setting Statement for the
year then ended, as well as notes comprising a summary of significant accounting policies and
other explanatory information, and the Statement by the Chief Executive Officer.

| do not express an opinion on the accompanying financial report of the Shire. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of our
report, | have not been able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion on the financial report.

Basis for Disclaimer of Opinion

| have been unable to obtain sufficient appropriate audit evidence on the books and records of
the Shire. This lack of evidence arises from numerous significant deficiencies in the internal
controls implemented by the Shire and in some cases the necessary records not being
maintained.

As a result of this matter, | was unable to determine whether any adjustments might have been
found necessary in respect of the elements making up the Statement of Financial Position as
at 30 June 2020, and the Statement of Comprehensive Income by Nature or Type, Statement
of Comprehensive Income by Program, Statement of Changes in Equity, Statement of Cash
Flows and Rate Setting Statement for the year then ended, and related notes and disclosures
thereto, and the Statement by the Chief Executive Officer.

Responsibilities of the Chief Executive Officer and Council for the Financial Report

The Chief Executive Officer (CEQ) of the Shire is responsible for the preparation and fair
presentation of the annual financial report in accordance with the requirements of the Act, the
Regulations and, to the extent that they are not inconsistent with the Act, Australian Accounting
Standards. The CEO is also responsible for such internal control as the CEO determines is
necessary to enable the preparation of the annual financial report that is free from material
misstatement, whether due to fraud or error.

In preparing the annual financial report, the CEO is responsible for assessing the Shire’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the State Government has made decisions
affecting the continued existence of the Shire.

The Council is responsible for overseeing the Shire’s financial reporting process.
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Auditor’s Responsibility for the Audit of the Financial Report

The objectives of my audit are to conduct an audit of the Shire’s financial report in accordance
with Australian Auditing Standards and to issue an auditor’s report. However, because of the
matters described in the Basis for Disclaimer of Opinion section of my report, | was not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on the
financial report.

| am independent of the Shire in accordance with the Auditor General Act 2006 and the
relevant ethical requirements of the Accounting Professional and Ethical Standard Board’s
APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to my audit
of the annual financial report. | have also fulfilled my other ethical responsibilities in accordance
with the Code.

Report on Other Legal and Regulatory Requirements

In accordance with the Local Government (Audit) Regulations 1996 | report that:

(i) The following material matters indicating non-compliance with Part 6 of the Local
Government Act 1995, the Local Government (Financial Management) Regulations 1996 or
applicable financial controls of any other written law were identified during the course of my
audit:

a. Changes made to the supplier, employee, debtors and fixed assets masterfiles were
not independently reviewed and authorised. This increased the risk of unauthorised
changes to key information, although our audit sampling did not identify any.

b. For 13 out of 26 purchases sampled there was no purchase order raised.
Additionally, 11 out of 13 of the purchase orders sampled were dated after the dates
of the corresponding supplier invoices. Further, for 22 out of 26 payments sampled
the creditor batch listing were not consistently signed as evidence of independent
review and 21 out of 26 physical bank authorisation forms were not consistently
signed by two authorities prior to payment. Additionally, for 7 out of 26 purchases
sampled there was insufficient documentation to confirm if sufficient quotes had
been obtained. These practices increase the risk of fraud or favoritism of suppliers,
not obtaining value for money in procurement, and inappropriate or unnecessary
purchases.

c. All daily banking reconciliations sampled (being 21 instances) were either not
completed or not signed by the preparer or reviewer. This increases the risk of
errors and omissions relating to cash remaining undetected.

d. From our review of the financial policy manual there were numerous instances
identified where policies were out of date, required further work or did not reflect
current practices. Without approved policies and procedures, this may lead to
errors, fraud or non-compliance.

e. Management has not updated the asset management plan and long-term financial
plan since 2013. As a result the Asset Renewal Funding Ratio for all years
presented in the annual financial report as required by section 50(1)(c) of the Local
Government (Financial Management) Regulations 1996 is not able to be supported
by verifiable information or reasonable assumptions.

f.  Our payroll testing identified that office employee timesheets are not independently
reviewed and signed off. This could result in errors in the payroll or incorrect
amounts being paid.

g. Our sampling identified that for 8 out of 12 months of the year, there were not
receipts or invoices to support expenditure incurred on the purchasing cards. This
could result in unauthorised expenditure by the Shire.

h. Reconciliations for Trust accounts, investments, fixed assets, sundry debtors,
sundry creditors, rates debtors and rates valuations were not maintained by the
Shire for the full year. With key balance sheet accounts not being reconciled to the
general ledger on a regular basis there is an increased risk that errors or
imbalances will not be detected on a timely basis, which in turn could lead to
misstatements in the Shire’s financial reporting.
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i. Accounting journal entries were processed with no evidence of independent review
and approval by a senior staff member for 90% of the journals sampled.
Additionally, adequate supporting documentation or commentary was not retained
to support journal entries in 80% of the journals sampled. Accounting journals can
represent significant adjustments to previously approved accounting transactions
and, should therefore be independently reviewed and approved with evidence of
this review being retained.

(i) As a result of the matters described in the Basis for Disclaimer of Opinion section of my
report, | am not able to report that:

a. All required information and explanations were obtained by me.

b. All audit procedures were satisfactorily completed.

c. The Asset Consumption Ratio included in the annual financial report was supported
by verifiable information and reasonable assumptions.

Matters Relating to the Electronic Publication of the Audited Financial Report

This auditor’s report relates to the annual financial report of the Shire of Yalgoo for the year
ended 30 June 2020 included on the Shire’s website. The Shire’s management is responsible
for the integrity of the Shire’s website. This audit does not provide assurance on the integrity of
the Shire’s website. The auditor’s report refers only to the annual financial report described
above. It does not provide an opinion on any other information which may have been
hyperlinked to/from this annual financial report. If users of the annual financial report are
concerned with the inherent risks arising from publication on a website, they are advised to
refer to the hard copy of the audited annual financial report to confirm the information
contained in this website version of the annual financial report.

Caroline Spencer

Auditor General for Western Australia
Perth, Western Australia

3 March 2022
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